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Your Dividends 
Monthly at 712% 


The scientific Doherty Reinvestment Plan enables you 
to reinvest each month, with no effort whatever 
and without the loss of a day or an odd cent, the 
monthly dividends you receive from Cities Service 
Common stock. This means that at the present 
price of this 17-year-old security you are com- 
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financial independence. 
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Odd Lots 


Financial independence can be attained by thrift and wise investing. 


An easy and convenient plan is to purchase a few shares of seasoned invest- 
ment issues whenever you have available surplus funds. 








Our “Odd Lot Trading” booklet explains clearly how you can start on your 
way to independence. 
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Stock Market Averages 


~100 Stocks Tribune» 


Should Stocks Be Held Now?—also Bought? 


or will the market go much lower? 


On the last four important breaks in the market—August 12, 1927; October 24; February 
24, 1928; and June 15—American Securities Service recommended purchases. The market turned 
strong and advanced in each case. 


This recent rally, however, has halted and stocks developed irregularity. See diagram above. 
Certain prominent obseryers now say the money situation at last has definitely changed and the 
prolonged Coolidge bull market is over. 


What are the facts here? 


Will renewed liquidation take place and stocks drop to new lows? Or are business, 
financial and technical market conditions in fact strong, with the basis laid NOW for resump- 
tion of the bull market? 


Sound, clear cut analysis of these vital matters has just been prepared for Clients of Ameri- 
can Securities Service. A few sample copies are reserved for distribution free. Send for your 
copy now. This latest market analysis discusses also these specific stocks, whether to 


Buy? Hold? or Exchange? 


Montgomery Ward? Missouri-Kansas-Texas ? Marland Oil? 

R. H. Macy? Gimbel Bros. Col. Gas & El.? 
Jordan Motors? Standard Oil N. J.? Texas Corporation? 
Missouri Pacific? S. S. Kresge? Sears, Roebuck? 
Commonwealth Power? United Gas Improvement? Goodrich? 
Goodyear? Natl Pwr. & Lt.? U. S. Rubber? 


Every investor interested in any of these stocks, whether already holding or thinking of 


buying, or concerned with the general market outlook, should not fail to send for this latest 
valuable market analysis. 


Clip Coupon at Right 


American Securities American Securities Service 
Service 2303 Singer Building Tower, New York 


Send me your latest “Stock Market Outlook,” also 
Suite 2303 copy of your booklet “Making Profits in Securities, 


both free. 
Singer Building Tower 
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THE WORL! 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Weather continues favorable at this critical time to growing crops, and 
with new construction activity at a high rate and a declining trade trend 
operative a year ago, a very clear forecast of general business improve- 
ment is given for the coming months; 

@ Artificially high money rates are being maintained, with every indication 
that speculative excess has been definitely checked, while “undigested” 
new security offerings are being gradually absorbed. ‘The longer range 
future points to lower interest rates; 

@ Corporation reports thus far made public for the second quarter and the 
first half of 1928 are showing much better net earnings than were generally 
expected. Further comparative improvement in numerous lines appears 
in prospect for the coming months; 

@ Transactions on the New York Stock Exchange have receded to a level 
sreatly below that of the feverish activity prevalent some weeks ago. 
This gives the investor his opportunity to make intelligent long term 
selection of sound undervalued securities. 
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HE most arresting development of 
recent weeks has been the surpris- 
ingly good array of corporate net 
earning reports made public for the first 
half of 1928. While there are still a num- 
ber of industries making a poor showing 
there are a much larger number that are 
either continuing to do well or beginning 


to show much better net earnings. In other 
words, there is no indication as ‘yet that 
the era of “Coolidge” prosperity has come 
to an end. 

The reduction in brokers’ loans showed 
a sharp drop in the banks’ “own” account. 
Meanwhile the corrective applied to the 
money situation has very sharply reduced 


transactions and fluctuations on the New 
York Stock Exchange and the desired ob- 
jective of curbing speculative excess ap- 
pears to have been reached. A further 
period of quiet, marketwise, will be wel- 
come and should lay the foundation for a 
good fall recovery in well selected se- 
curities. 
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@ Business Prospect 
*x* * * 


URRENT trade reports continue to 

show satisfactory general business 
progress. Crops are favored by recent 
weather and the basic steel industry is 
operating at a higher rate than a year 
ago and also has announced a price in- 
crease. ,Some banking commentators 
have raised the question as to the effect 
of high interest rates on business. Doubt- 
less, if artificially high rates are unduly 
prolonged, the effect will be adverse. 
It is difficult to conceive, however, with 
an election coming on, that these high 
rates will be long maintained when the 
purpose thereof was to curb speculative 
excess. Certainly the country as a 
whole would much prefer some specula- 
tive excess than an end to the present 
era of prosperity. Banking authorities 
will find that a paternalistic move to curb 
speculation is one thing and that if that 
same move hurts business they will hear 
in no uncertain terms from the country. 
Assuming that present interest rates 
prove temporary and that greed to get 
securities at low prices is not carried to 
excess, prospects point to a good volume 
of trade during the remainder of 1928, 
especially in the West. 


* * * 


@ Credit Situation 


* * * 


NTEREST rates continue at an artifi- 
cially high level and this situation is 
naturally adversely affecting the price level 
of securities, including bonds. Doubt- 
less the large amount of “undigested” 
new bond offerings is playing its part 
therein and the lack of new offerings in 
recent weeks should go far toward cur- 
ing that situation. Fundamentally, 
there is nothing wrong with the state 
of credit as there is more than one bil- 
lion dollars in gold certificates outstand- 
ing which can be recalled at any time 
and form the base for more than ten 
billion dollars of credit. As soon as 


banking authorities are convinced that 
speculation is checked, we will doubtless 
witness easier money conditions. The 
longer range prospect continues to point 
to lower interest rates and higher prices 
for securities of investment calibre. 


* * * 


@ Politics 


* * * 


ITH Mr. Hoover committed to 

silence until his acceptance speech 
on August 11th, and with Mr. Smith em- 
braced in the arms of big business as repre- 
sented by Mr. Raskob of General Motors 
and Mr. Lehman of the well known Wall 
Street firm of Lehman Brothers, it looks 
as if the country were “safe for conserva- 
tism.” Straw votes conducted over the 
country are quite favorable tu Smith, but 
the Wall Street betting odds remain around 
2% to 1 in favor of Hoover. 


*x* * * 


@ Corporation Earnings 
cs * 2K 


NUMBER of industrial corporations 

have reported results for the first 
half of the year with many more to fol- 
low during the coming weeks. These have 
been of a generally favorable character. 
Companies dependent on the field of new 
construction have done well, as have also 
companies dependent on the farmer. The 
bulk of the motor companies have done 
well, while the tire companies have not. 
The steel companies have enjoyed a large 
volume of business but a poor profit margin. 
Coppers are benefiting from improvement 
in the industry. Packing, leather and fer- 
tilizer companies did much better than in 
the same period last year and oil companies 
did better than the extremely poor show- 
ing of a year ago. The chain stores have 
continued to expand their earnings, 
while most department stores have not 
done so well. The major cigarette com- 
panies have reported larger earnings, 
while the cigar companies probably did 
not do as well as a year ago. Generally 
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speaking, the net earning reports of jn. 
dustrial companies are expected to make 
a reasonably favorable comparison with 
the first half of 1927. Assuming that 
the improvement in general business now 
in prospect for the second half of the 
year materializes, it seems safe to pre- 
dict even more favorable net earning 
comparisons because of the business re- 
cession which took place in the second 
half of 1927. The outlook appears most 
favorably defined for the companies de- 
pendent on the farm, such as the mail 
order houses and the agricultural im- 
plement companies, the companies rep- 
resenting depressed industries staging a 
recovery, like copper, oil, fertilizer, 
leather and packing and the companies 
benefiting by the large volume of new 
construction. It is quite possible that 
department stores and cigar companies 
will improve their net, especially as both 
are so markedly influenced by the holi- 
day trade. So far as can be determined, 
chain stores will record further progress, 


* * * 


@ The Railroads 


* * * 


ECENT weather has been quite 

favorable to crops, especially in the 
northwest, and the traffic outlook for the 
western railroads has therefore recorded 
further improvement. From all present 
indications, actual gains in car loadings 
will soon be shown and as net earning 
declines were extremely sharp starting 
with June, 1927, comparison will be 
made with a low base. Individually, the 
western roads appear in the most at- 
tractive position, especially such dividend 
payers as Union Pacific, Atchison, 
Southern Pacific, Rock Island, Northern 
Pacific, Great Northern and St. Louis-San 
Francisco; amongst the non-dividend payers 
the St. Paul stocks, Missouri Pacific, 
Missouri-Kansas-Texas, Kansas. City 
Southern and St. Louis-Southwestern 
should record good net earning gains 
during the coming months. 


* * * 


@ The Securities Outlook— 
x ok * 

NVESTMENT securities 

under the adverse influence of tem- 
porary high money rates and undigested 
new bond offerings. It is evident that 
from now on common stocks will more 
and more resume their proper process of 
reflecting individual net earning trends. 
In this latter field the all important 
question is the one of selection, and 
selection in turn must be based on value. 
In other words, a stock should be on an 
attractive yield basis, with current earn- 
ings substantially in excess of current 
dividend requirements and a clearly de- 
fined prospect for further earning im- 
provement. For this purpose, selected 
rails, coppers and the industrial lists 
mentioned above appear to offer the 
best and safest opportunities. 
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The Banks and the Stock Market 


( It is broadly true that the greatest single factor affect- 


ing security prices is the rate of interest, current and 
prospective, and that the banks have been working 


for higher interest rates; 


( Fundamentally there is no reason for high interest 
rates in this country and artificially high rates have 
been deliberately brought about for the paternalistic 
purpose of curbing speculative “excess”; 


€ Once this is accomplished presumably interest rates 
will decline and the foundation be laid for the market 
to assume its true function of properly appraising 


values of individual stocks. 


BOUT a year ago much was heard 
of the baneful influence of our 
greatly redundant goid supply and 

how we would have to import goods from 
Europe to get rid of it. It was pointed 
out in THe FInANcrtAL Wortp that by 
buying foreign securities the foundation 
would be laid to get rid of our non-earning 
redundant gold supply. With our exports 
substantially exceeding our imports we 
have lost about $500,000,000 of gold. We 
still have more than one billion, or the 
credit base for more than ten billion—far 
more than all collateral loans, sterilized by 
the simple expedient of putting it into cir- 
culation. 

From the foregoing it is obvious that 
any hardening of interest rates that has 
taken place in this country recently has 
been strictly artificial and deliberately in- 
duced by the banking interests. Of course 
the Federal Reserve is the agency but it 
must be remembered that the individual 
Federal Reserve rediscount rates are deter- 
mined by bankers throughout the country 
with about equal representation between 
the two major political parties. 

Now why do the bankers deliberately 
bring about higher interest rates with their 
adverse effect on security prices and on 
business generally? The primary reason 
advanced is that speculation had been car- 
tied to excess and must be curbed. It is 
quite possible that a secondary reason, more 
selfish, also exists, namely to make it pos- 
sible for banks to add to their investments 
at a lower price level. 

Smaller Volume of Transactions 

As to the first of these questions, recent 
transactions on the New York Stock Ex- 
change have been in smaller volume than 
a year ago when no speculative excess was 
recognized by the bankers. Price changes 
have been far less violent than the changes 
in call money rates which are largely un- 
der banking control. If transactions on 
the New York Stock Exchange were 
maintained at the present rate for any 
great length of time, memberships would 
slump sharply in price. It is my personal 
view that speculative “excess” has been 
definitely curbed. If that is true and if 
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By FREDERICK HANSSEN 


that is the real objective it should not be 
long before the bankers bring about more 
normal money rates. 

Now as to the second objective, namely 
to make it possible for banks to buy se- 
curities on a more attractive yield basis. 
This has largely taken place in the bond 
market already. There is still a large 
volume of “undigested” new securities and 
practically no new offerings are now be- 
ing made. Obviously the larger banks 
which are issuing new securities are not 
finding that field very profitable right now. 
Incidentally these undigested new offer- 
ings have gone far to swell the collateral 
loan account. Further, the largest bank 
in the country has frankly stated that it 
increased its capital to more largely par- 
ticipate in common stocks through its sub- 
sidiary. Obviously it is very difficult to 
say what price level would prove attractive 
to the banks and how large a volume of 
purchases would be possible at that level. 

Various Influences 

Next there is the effect of high interest 
rates on business and on politics. There 
is also the concurrent effect of declining 
security prices on both business and poli- 
tics. If it is fair to say that speculative 
excess has been curbed and if the bankers 
are now headed to an excess in the other 
direction that will be much worse in its 
fundamental effect on American business 
they will hear from the 15,000,000 investors 
and reasonably prosperous business: men in 
this country in a far more vigorous way 
than they ever heard from those who are 
worried about speculative excess. 

I have sufficient confidence in the bank- 
ing interests of this country who dictate 
the policy of the Federal Reserve System 
to believe that they will not perpetrate a 
“cure” much worse than the disease. I 
believe that they will see in the not distant 
future—certainly before the votes are 
counted next November—that the objective 
of curing speculative excess has been real- 
ized and that easing of interest rates is in 
order with its resulting favorable effect on 
business and legitimate security prices. 

It is well to bear in mind that the Fed- 
eral Reserve Bank was created to stabilize 





Certainly 10 per cent 


financial conditions. 
call money one day and 5 per cent the 
next is far from stability. Such a fluctua- 
tion in a stock would certainly be “viewed 


with alarm.” The Federal Reserve 
authorities in times past have ably handled 
the difficult post-war financial problems 
with which this country has been con- 
fronted and on their record it is fair to 
expect that they will not go to absurd 
lengths now either from unduly paternal- 
istic or from unduly selfish motives. Cer- 
tainly if legitimate business and security 
values are adversely affected by banking 
policy the voters of this country will seri- 
ously consider the wisdom of having only 
bankers in control of the Federal Reserve. 


Situation Summed Up 

Summing up, I think it fair to say that 
speculative excess has been checked and 
that the admitted real objective of the 
bankers has been achieved. There is ab- 
solutely no need for high money rates in 
this country. There is every prospect that 
unless unduly high rates prevail business 
generally will be good during the coming 
months. There is every prospect that with 
normal money rates stock prices will fol- 
low individual trends in consonance with 
the progress of the company they repre- 
sent. Investors therefore are now con- 
fronted with the same problem which has 
prevailed for a number of years, namely 
the proper selection of individual securities. 
If through strictly artificial conditions 
sound stocks are driven to lower price 
levels investors should seize the opportunity 
to take advantage thereof in the full con- 
fidence that they will be in “good” com- 
pany in doing so. 

In conclusion it may be well to point out 
that if an effort is being made to dislodge 
investors’ holdings by an artificial high 
money scare it is much less likely to 
succeed now than formerly. The reason is 
that investors are today much better edu- 
cated than they were years ago and fur- 
ther that more securities are held outright 
than ever before and those who have made 
loans have generally done so on so con- 
servative a basis that minor price fluctua- 
tions cause them no apprehension. 
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Four Attractive Copper Stocks 


@ The improvement noted in both the domestic and for. 
eign situations as dictating greater demands for cop- 
per metal has proportionately improved the status of 
the leading copper securities; 








HE favorable record being estab- 

lished by the copper stocks during 

a period of projected market uncer- 
tainty is directing attention to them as one 
of the most attractive groups among our 
listed stocks. This recognition is justi- 
fiable and timely in measuring their pros- 
pects over the coming year. It is, in fact, 
so pronounced that an undeserving specu- 
lative activity has been centered in many 
issues which can be credited with not much 
more than a reflection of the improved 
position of the stronger units but responsive 
to speculative operations in their self- 
centered mystery sans earnings reports, life 
of properties, production costs and informa- 
tive data that would allow for an intelli- 
gent appraisal of values. It has been 


@ Improved earnings have already found their way into 
larger payments to the stockholders with a good 
prospect of further disbursements to be made before 


the year is ended; 


@ Among the coppers there appear four outstandingly at- 
tractive issues that are given a repeated recommenda- 
tion at this time in selling at undervalued levels with 
an upward adjustment of price justified in conforming 
to improved earnings and a higher rate of dividend. 


By WILLIAM J. HEALY 


notable, however, that during recent peri- 
ods when speculative buying has been less 
of a factor this type of security weak- 
ened proportionately. Quite contrary, the 
stronger and better fortified companies 
maintained their advantages with one out- 
standing exception in Kennecott going con- 
trary to the down trend. It was clearly 
pointed out in THe FInAncraAL Wor.p 
both at the beginning of the year and 
again in February, when better prices were 
indicated for copper metal, that while 
there were real opportunities to be had 
among the copper stocks these could 
be singled out in those with improved earn- 
ing prospects and the ability to pay larger 
dividends because of their improved posi- 


tion. We have since seen the fulfilment 
of these predictions and in further analyz- 
ing the situation there appear additional 
benefits accruing to stockholders in these 
companies that are worthy of note and 


consideration at this time. 


Further Prospects Indicated 


Have or have not the copper stocks dis- 
counted the prospects of the next year? It 
can be emphatically stated that they have 
not. A glance at the chart at the bottom 
of this page clearly outlines the funda- 
mentals that allow for so determined a 
position. Stocks of metal that so upset 
the industry in the huge accumulation fol- 
lowing the war period have been steadily 

(Please turn to page 112) 





Production, Prices and Stocks of Copper Metal 
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q Cigarette Stocks— 


Are They a Purchase : 2 


@ The shares of the leading cigarette manufacturers are now selling at their 


approximate lows for the year. 


The announcement in April of price re- 


ductions was followed by substantially lower prices for the shares of the 
companies involved ; 


@ Government figures disclose the fact that cigarette consumption continues 
to grow, and statements on the part of two of the producers place the first 
half of this year as the best in the histories of the respective companies; 


@ Should purchases be made at this time, and if so, which companies are in 
the strongest position? Which are the weakest units? 


ITH the exception of 1920, cig- 

W arette consumption has shown 

a substantial increase in each 
vear over the preceeding year ior more 
than a decade. Record proportions were 
again attained in 1927, when tax paid 
withdrawals for domestic consumption 
amounted to over 97,000,000,000, an in- 
crease of 8.7 per cent over 1926. To the 
above total may’ be added a further 5,100,- 
00,000 cigarettes manufactured in bonded 
warehouses and an estimated amount of 
about 3,000,000,000 manufactured in regis- 
tered factories, making the total produc- 
tion for foreign and domestic consumption 
about 105,000,000,000 as compared with 
about 99,000,000,000 in 1926. 

Although consumption continues to 
progress, gains so far this year have been 
somewhat behind those of 1927. For the 
five months, for instance, the gain was 
but 6.4 per cent, while the gain for the 
first three months amounted to 11.3 per 
cent, and that for the first four months 
was 7.0 per cent. Consumption for May 
of this year was but 4.1 per cent ahead 
of the same month of last year. Whether 
or not the “saturation point” has been 
reached remains to be seen, although this 
is a remote possibility because of the in- 
creasing popularity of the cigarette with 
the woman smoker. Inasmuch as cigar 
sales for the first five months of the year 
showed a decline of 3.6 per cent, it 1s evi- 
dent that the slowing up of cigarette gains 
is not a result of smokers switching to 
cigars. 

The announcement of price cuts on the 
part of the leading cigarette manufacturers 
last April was followed by substantial re- 
actions in the market prices of the shares 


By RICHARD J. ANDERSON 


of the companies involved. Statements 
made at the time, that every previous price 
cut had been followed by a growth in 
consumption which more than offset the 
smaller profits, proved but slightly re- 
assuring, and the cigarette shares are now 
quoted but slightly above their low prices 
for the year. In very few instances have 
the benefits of the price cut been passed 
along to the consumer and consequently 
the lower manufacturers’ prices have had 


no effect in the way of stimulating sales. 


The only result has been that the retailers 
themselves have increased their margin of 
profit at the expense of the manufacturers. 


Earnings Improve 


Under these circumstances question as to 
whether or not the leading companies 
would continue to report substantial gains 
appeared well founded. In this matter 
the Reynolds Tobacco Company is- 
sued the following statement: “Since this 
company initiated an adjustment of cig- 
arette prices by reducing Camels to $6 
per 1,000 from $6.40 in April, 1928, many 
stockholders have expressed an interest in 
the possible effect upon the company’s 
earnings and have asked for some 
formation as to current earnings. 
Net profits of the company for June, 1928, 
on which figures have just been com- 
pleted, were well above net profits for 
June, 1927, and in fact exceeded net profits 
in any other June in the history of the 
company. Likewise, naturally, net profits 
for the first six months of 1928 were in 
excess of those for the same period of 
1927, and they also exceeded net profits 
for any other corresponding period of the 
company’s history.” 


in- 


Following Reynolds’s statement, G. B. 
Hill, president of American Tobacco Com- 
pany, was quoted, in reply to questions 
as to the effect of the recent reductions in 
prices, as follows: “Net profits of the 
American Tobacco Company for the first 
six months of 1928 exceeded those for any 
similar period in the history of the com- 
pany. The volume of sales in the first 
six months was over $18,000,000 higher 
than for the same period of 1927, and the 
largest volume of sales for any six months’ 
period. Profits for June, 1928, despite 
price reduction and despite extensive ad- 
vertising expenditures, were in excess of 
profits for June, 1927.” Mr. Hill also ex- 
pressed satisfaction with the continued 
growth of demand for Lucky Strikes, 
orders for which were greater in June than 
ever before in the history of the brand. 


In view of these statements, together 
with other factors in the entire industry, 
it appears probable that cigarette smokers 
are switching from the lesser known 
brands to the leaders, and if this trend is 
continued, the larger companies will be 
enabled to maintain the growth which has* 
been so satisfactory in the past. 


It has been the practice of the cigarette 
companies to spend enormous sums each 
year in advertising, and reports are cur- 
rent to the effect that some of these cam- 
paigns have cost as much as $20,000,000 
annually. It is understood that a number 
of advertising contracts have been can- 
celed, and that others have been curtailed. 
The second half of the current year is ex- 
pected to witness the beginning of sub- 
stantially smaller advertising budgets on 


(Please turn to page 122) 











a. In millions, as of Dec. 31, 1927. b. 








Recent Com. Sh. 

Price 1926 
‘American Tobacco Co. 155 $9.90 
tLiggett & Myers .... 84 6.75 
"Leoriliara €P.)  .sc.00e 26 2.58 
§$Reynolds (R. J.) .. 132 6.56 


Salient Points of Leading Cigarette Companies 


Earns. % ’27 Earns. aFunded aPfd. aCom. aWorking aTotal 
1927 to Mkt. Div Yield Debt Stock Shares Capital aSurplus’ Assets 
$10.29 6.7% $8 5.18% $1.1 $52.7 1.9 $103.5 $39.4 $210.5 
6.57 7.8 b5 5.96 28.6 22.5 2.6 112.1 49.0 189.4 
1.25 4.8 es ess 35.2 11.3 1.4 61.3 14.4 102.7 
1.27 5.5 5 3.30 None None 4.0 124.5 40.7 154.4 


Including extras. Leading brand: 


tLucky Strike; {Chesterfield ; 


*Old Gold; §Camel. 
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Economic Status of Italy 


@ The recent resignation of the Italian Minister of Finance, Count G. 
Volpi, whose principal achievements are the settlement of Italy’s war 









debts and the stabilization of the lire, has caused some unfavorable com- 
ments as to Italy’s financial situation; 


@ Analyzing the different factors determining Italy’s economic and finan- 
cial condition, we come to the result that the process of adjustment to the 
level of the restored and legally stabilized value of the lire is still going 
on and is by no means finished ; 


! 
‘ 


@ The greatest weakness of Italy’s political-economic structure may be 
found in the political system ruling the country, which, despite a measure 


N 1914 the members of the Latin 

Monetary Union, France, Belgium, 

Switzerland, Italy and Greece, all had 
currencies of the same par value. Of 
these, Switzerland alone has retained the 
old parity. One after the other the re- 
mainder have stabilized their currencies, 
inflated by the consequences of the World 
War, at different new parities, ¢.g., Bel- 
gium at 36.10, France at 25.52 and Italy at 
19 to the dollar. Different political and 
economic conditions in these countries, 
caused by the war and post-war develop- 
ments, have accounted for the varying fig- 
ures of legal stabilization. Beyond all 
question the Belgian ratio has proved suc- 
cessful during the 18 months it has been 
in application. The French one, put into 
effect on June 24, 1928, promises success. 
However, the Italian stabilization, legalized 
by decree of December 21, 1927, seems to 
be carried out at too high a level and for 
reasons which have a political more than 
a financial base. The Mussolini govern- 
ment came into power with the fixed de- 
termination to bring the lire back to its 
pre-war standing, but economic factors 
were stronger than political ones and 
finally the government found itself com- 
pelled to abandon this attitude and base 
the whole restoration plan on factors 
nearer to reality. 


The Italian Budget 


The Italian budget is divided into three 
sections. The first, ordinary and extra- 
ordinary receipts and expenditures, has 
been balanced since 1925, closing yearly 
with a small surplus. The two other sec- 
tions of the budget are “capital movements” 
and “transfer accounts.” It has been a 
practice to conceal under these items the 
deficits and carry them over to the follow- 
ing years. According to a computation of 
the London Economist, the proportion of 
payments on account of arrears to total 
payments in the last pre-war year was 
19.7 per cent, but has risen during the two 
years, 1925-1926 and 1926-1927, to 35.3 per 
cent. This indicates that a cumulative 
deficit of about $350,000,000 exists. A de- 


crease, however, for the last fiscal year is 
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of success up to the present time, must still prove itself. 


By ANDREW A. BOCK, Ph.D. 


claimed by 
sources. 

The treasury cash account relating to 
the budget shows declining receipts from 
1925 to the present time, which are not 
offset by decrease in the expenditures, and 
especially the 11 months of the last fiscal 
year resulted in a deficit of 1,162 millions 
lire. 


reports of Italian official 


From the division of ordinary and ex- 
traordinary expenditures it can be learned 
that the ministries of War, Navy and Air 
account for about $250,000,000 or nearly 
one-quarter of the nation’s expenditures 
and Finance for one-half of it, whereas 
for all other needs only one-quarter is left. 
It is an open question if the ratio of 24 
per cent for armament purposes is not too 
high for a country like Italy, which is 
relatively poor and has no large resources, 
either natural or financial, to draw upon. 

Through special measures connected with 
stabilization it has materially decreased 
the floating debt while the funded debt 
has increased. The total, decreasing from 
1923 to 1927, again shows an unfavorable 
trend in the latest statement, as of May 
30, 1928. Aside from the foreign debts 


mentioned in this tabulation there are the 
On these Italy 


huge amounts of war debts. 





@ Benito Mussolini 





has reached an agreement with Great 
Britain and the United States upon a most 
favorable basis, materially cutting down the 
total amount. Service for these inter- 
allied debts does not appear in the yearly 
budget, as a special Autonomous Amortiza- 
tion Fund is working as a clearing house 
for war debts as well as for the reparation 
payments, which Italy receives from Ger- 
many under the Dawes Plan. Debt serv- 
ice and reparation payments are claimed to 
balance each other, however, permanency 
in this relation is not assured, the Dawes 
Plan being considered as only temporary. 


Over-population 


Italy’s principal economic problems can 
be shortly summed up as follows: increas- 
ing density of population combined with 
the small proportion of the country which 
is arable and the lack of natural resources. 
There are two possibilities for the solu- 
tion of this situation: emigration or in- 
dustrialization, or both. Emigration played 
the principal part in the years before the 
war but has now been reduced by restric- 
tions of the Italian government itself and 
by our own regulations of immigration. 
On the other hand, the industrialization of 
the country has been going on with aston- 
ishing rapidity since the World War, 
helped by the inflation of the currency and 
high protective tariffs. These industries, 
however, are seriously dependent on the 
outside world for raw materials as is the 
country as a whole for a great part of 
the food-stuffs needed. 


Foreign Trade 


Italy’s foreign trade, according to 
monthly averages, shows a constantly ad- 
verse balance. There is little possibility 
of materially reducing imports except at 
the expense of the country’s productive 
efficiency, and on the other hand, increased 
exports demand increasing imports of raw 
materials. Invisible items derived from 
shipping, expenditures by tourists and re- 
mittances by emigrants have a compensat- 
ing effect on the unfavorable trade balance. 

The movement of the Italian lire, 1921 

(Please turn to page 123) 
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LISTED: 








HE following government and municipal issues are those of political en- 
tities which are on a satisfactory basis, both politically and economically, 
and which appear to have an assured future. A number of public utility 

obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in 
the United States, and this, of course, should be reflected in the prices for these 
issues over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing proper diver- 
sification) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 
issues previously have been included. 


GILT-EDGE INVESTMENTS 


1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
DENOMINATION: 


D, $600; C, $100; otherwise, $1,000. * £50, 100, 200, 500, 1,000. 


s 


Foreign Bond Purchase Guide 


Recent Current Net Call Coupon Denomi. 
Price Yield — Yield Price Payable nation Listed 
United Kingdom of Great Britain 5%s, 1937.,...-. 104 5.29% 4.95% N.C. F.& A.1 cD 1 
United Kingdom of Great Britain 5s, 1947 ...... 99 5.05 5.08 100 ('29) J.&D.1 ® 1 
United Kingdom of Great Britain sterling 4s, 1990. 88 4.55 4.58 100 (’60) M. & N.1 bg 1 
Kingdom of Netherlands 6s, 1972 .......ceeee0- 107 5.60 5.56 100 (’32) M.&S.1 2,500 Florins 1 
Duten Mast Indies G46e 1968 on occ cccccccssccecse 102 5.40 5.35 100 (’33) M.&N.1 D 1 
Dees Te, Bee, GR, BOGE on 0 o06:6 06.0 0:08 c0scweee 103 5.82 5.80 100 (32) M.&S.1 D 1 
Swiss Comfegeration S266, 19646 ..ciceccccecssoce 103 5.33 5.24 100 ('34) A. 24 D 3 
Swine COnsegeration Ga, 1940 2.0 cccccsvccvsesscees 111 7.20 6.66 105 (30) JI.&J.1 D 1 
HIGH GRADE 
St ee Rieke gees 96 5.21 5.28 100 (52) J.&J.15 1 
Belgian Btavilisation Te, 19665 ...0sccccvecevcses . 207 6.54 6.50 105 (36), M. & N.1 1 
RM IN NN roe hss cle se sie iaieie.e v'veie.eaicvs viene sae, 26S 4.76 4.66 100 ('42) M. & N. 1 : 1 
ee ee ree 100 5.00 5.00 N.C. J.&D.1 ee 1 
Kingdom of Denmark 4%, 1962 .........eeeeeee 89 5.05 5.18 100 (38) A. & O. 15 ae 2 
Kingdom of Sweden 5%s, 1954 .......eeeees é 104 5.29 5.22 100 (’34) M. & N.1 D 1 
Mortg. Bank of Denmark 5s, 1972 ........cccees 97 5.16 5.18 100 J.&D.1 D 2 
OUI GM TIO 5a Sais se6 a a niente 000.0: 6 e-40:9:0:00'0'0 40 101 5.45 5.42 100 (’35) J.&D.1 = ! 
Oslo (City of) 5%s, 1946 ...... elie p Goma anne ee wa 99 5.55 5.58 100 (c.f.) F.& A.1 D 1 
Cunemeiems Tet. Fe, BOER 6c cc cc nciticccccescs <eoes cae 6.19 5.58 N.C. A. &0O.1 D 1 
MEDIUM GRADE 
Agricultural Mortgage Bk. Columbia 7s, 1947 .... 98 7.14 7.19 105 ('37) J. & J. 16 D 2 
PI NN os oe od iclaiie ashi orevg'e atere seine eon 100 6.00 6.00 100 (s.f.) M. & N.1 D 1 
Berlin El. Elevated 6%8s, 1956 ......ceee- Sraiweerereie 96 6.77 6.82 102% ('32) A. &0O.1 D 1 
I ROUO TS BON oo a cis eisinias.0'6:sl0 oeownio-eese'e 101 6.93 6.91 100 (s.f.) A. & 0.1 cD 2 
en I ao a pag 6 oo ay agen 9 '<cbi aie dei ea ab ate! 94 6.38 6.44 100 A. &O.1 Dd 1 
Columbia Ext. 6s, 1961 ...... eer Ce ee ie e 92 6.52 6.60 100 PA ae D 1 
Copemmagen Clig Ge, 2068 ....cccccccceccs pases 97 5.15 5.22 100 (’37) J. &D.1 D 3 
ee eS eer ee ere . 98 6.12 6.57 N.C. M. & S.1 a 1 
ie OE eee rer ene 6.80 6.75 105 M. &N.1 D 1 
Wane We: A BO. oo cc ccsweiussiceeencess ieee 98 6.12 6.19 100 M. &S.1 ou 1 
Int. Rys. Cent. A Se . Neha aretalaerstaians 88 5.68 5.75 102% M. & N.1 acs 1 
NI II PU oo as aa kak: cin nine law @isie-ateravene 114 6.25 6.18 100 (’39) F.& A.1 cD 1 
Montevideo (City of) 6s, ‘‘A’’ 1959 Gin et cahaaeewiers 96 6.25 6.30 100 M. & N. 1 en 2 
Mortgage Bank Chile 6%s, 1961 ............eee0: 100 6.75 6.756 100 J. & D. 31 Dd 1 
Oriental Development 6s, 1953 .............0000 99 6.06 6.08 N.C. M. & S. 15 D 1 
Parig-Layeme-meee. Gxt. Gn, BOER 2.00. ccecvccccese a9 6.06 6.07 103 F. & A. 15 D 1 
Rhine Westphalia Elec. Pow. Corp. 6s, 1952........ 91 6.59 6.76 102 (’32) M. & N. 1 cD 1 
Bao Baws Coty Of) Ch; 1848. oocccciccicccscccceecs 96 6.25 6.42 100 M.&N.1 a 3 
me: Dame Pree OE). OR, BOGE hice ccc ccceccceveceies 117 6.84 6.58 N.C. M. & N.1 D 1 
Saxon’ Pub, Works Gia, 1951 .....0cccscccccceccs 96 6.77 6.84 100 M. & N.1 D 1 
moma Gee BE). BAe BOGE ons oc bck cceccwcescves’s 91 6.04 6.14 100 (’42) A.&0O.1 ‘na 1 
Tokio (City of) Sterling 5s, 1952 ............eeee 82 6.09 6.49 100 M. &S.1 £C 1 
United S. S. Copenhagen 6s, 1937 ...........005 97 6.18 6.44 105 M. & N.1 D 1 
pe a a eee seat 97 6.18 6.22 100 M. & N.1 D 1 
Yokohama Se ENE ae eera dG 4 oe were tus eo: di winaiale bine s 97 6.18 6.22 100 ('41) JI.&D.1 és 1 
SPECULATIVE INVESTMENTS 
Alpine Montan Steel 78, 1955 ..........eeeeeeeees 95 7.37 7.44 102 M. & S. 1 cD 1 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 ...... 103 6.80 6.80 107% (s.f.105) M.&N.1 D 1 
UCR OR” BO oa 6 ob a 5:04.0-0.00 60 0 e0e sees 96 7.30 7.42 102 ('35) J: 4.3 CD 1 
Metemin TUNER TH, BOGF occ cc creccceccssccces 92 7.61 7.64 100 ('37) J. @ 5.1 D 2 
First Bohemian Glass Works 7s, 1957 .......... 90 7.78 7.88 100 (’33) J. & 2.1 D 2 
uy .  & | 3 2 neneesesyqanepeenengies 107 7.01 6.72 100 J.&J.1 > 1 
Gt. Cons. El. Pr. 6%s, 1950 ........... Saatguteatae. © ie 6.91 7.04 100 J.&J.1 D 1 
Havana Elec. Ry. Cons. 58, 1952 ............6. pace ae 5.68 5.94 105 F.&A.1 Sa 1 
Hungarian Consolidated i SS eer 100 7.50 7.50 102 (’30) J.&J.1 D 1 
Lower Austrian Hydro-Elec. Ist 6%s, 1944 ....... 90 7.22 7.59 100 (’34) F.&A.1 D 1 
hh eerie pe ipeeneg ee 91 6.60 6.69 100 J.&D.1 D 1 
Reate Ry RUN TMI Soon oor ccs oa wk .oa d Anis across 97 7.21 7.25 103 ('30) F.&A.1 cD 1 
Rep. of Poland 8s, 1950 Fear tawsieaietcs eae arent ann 100 8.00 8.00 105 (°36) J.&J.1 cD 1 
OD. Ns IN O BMIRT: 5.0 5s 6 c.n6 9:0 4/065 5:85 00 0.5 6-00 89 7.86 8.14 103 (’37) A. & O. 15 cD 1 
MINOR te 9? SORE... koa coo00seswecdaeeceus 92 7.61 7.69 100 J.&35.1 cD 3 
Santa Fe (Prov.) 7s, 1942 ........ Sareea wie ear Spied 98 7.14 1.23 100 M. &S.1 D 1 
Stinnes, Hugo Industries 7s, 1946 ............0. 95 T3T 7.61 102 14 (s.f.) A.&O.1 D 2 
SONG Gl Weeee, We, TAT BOSE ok oo eiccccenevcwesecees 99 7.07 7.08 100 M. & S. 15 D 1 
Tyrol Hydro Elec. 1st 74s, 1955 ........eeeee0. poe | | 7.45 7.42 105 M. & N.1 cD 1 
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RECOGNITION FROM 
A HicH SouRcE 








THE SECRETARY OF THE TREASURY 
WASHINGTON 


July 7, 1928 




















Dear ir. Guenther: 


1 am glad to know of the efforts which the Financial World is 
making to promote intelligent investment and at the same time to warn 
and protect investors against fraudulent enterprises. 

Each year large sums are lost in this ates by investment in 
worthless securities. In many instances thie waste of capital could 
have been prevented if the investing public had been impressed with the 
necessity of making more thorough investigation of the security offered 
or of asking the opinion of same competent edviser before risking their 
savings in questionable investments. 

Much can be accomplished by a campaign of education; and it is 
for this reason thet tne effo:its of papers, such as the Financial World, 
are important if we are to ‘build up in this country a great and widespread 
investing public, which is alert and well-informed on a subject so vital to 
tneir welfare. 


Very truly yours, 


yA MelCey 


Secretary of the Treasury. 


ir. Louis Guenther, 
Publisher, The Financial World, 
53 Park Place, 


New York City. 











: 7 is gratifying to THe FINANCIAL WorLpD 
and its entire editorial staff to know that its 
efforts, which extend back over 26 years, to- 
ward educating investors to differentiate be- 
tween sound and legitimate investments and 
unstable and questionable securities, meets 
with the approbation and encouragement of the 
Secretary of the Treasury of the United States. 
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These reviews written immediately preceding closing time of this issue 








The ratings used in this department are taken from THE FINANCIAL WorLp’s Appraisal of Listed Stocks 
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American Chicle— 
Rating “A” 


A marked improvement in earnings was 
reported by American Chicle for the six 
months ended June 30 with $4.09 a share 
earned as compared with $3.33 a share in 
the first six months of last year. The com- 
pany was able to increase its cash and se- 
curity holdings by about $1,000,000 and has 
written off goodwill by $1,600,000 since 
this time a year ago. The stock, which 
was recommended last year when it was 
selling at $40 a share, appears attractive 
at these levels with this noted inaprovement. 


American Wholesale— 
Rating “C” 

Earnings for the six months ended June 
30 of American Wholesale are estimated at 
$123,209, equal to $2.08 on the preferred 
stock. In the same period of last year the 
company had earnings of $5.36 per share 
of preferred. The latest report marks a 
sharp falling off of earnings. 


Armour— 
Rating “C” 

Further improvement was noted in the 
packing situation during the week in the 
announcement of an agreement between 
Armour & Company and The River Plate, 
British and Continental Meat Company, 
Ltd., whereby Armour will guarantee in- 
terest and sinking fund on the former com- 
pany’s senior issues and provides for op- 
eration and management of River Plate 
beginning August 1 and extending over the 
next five years. Armour is to receive half 
of the participation profits of River Plate 
earned annually over and above the guar- 
antee. This action removes the prime dis- 
turbing factor in the South American pack- 
ing price war. 


Artloom— 
Rating “C” 

Artloom, which carried such an enthusi- 
astic following earlier in the year, receded 
to new low record levels with the publica- 
tion of earnings for the first six months 
of the year. Net income of $101,204 al- 
lowed for only 25 cents a share on the 
common after deducting preferred require- 
ments, comparing with $1.69 a share earned 
in the initial half of 1927. In the June 
quarter, the company had a net loss of 
$19,614, and unless a material improvement 
can be registered in forthcoming periods 
the dividend appears none too secure. 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed, stamped 
envelope must be enclosed. 

—THE Epitors. 




















Bayuk Cigars— 
Rating “B” 

Earnings of Bayuk Cigar in the first six 
months of the year were equal to $4.60 a 
share as against $6.32 a share in the same 
period of last year. In the last three 
months earnings of $3.36 a share were 
credited to the stock, showing a sharp im- 
provement from $1.24 a share in the first 
quarter. 

f 
Consolidated Gas— 
Rating “A” 

The approval of stockholders was given 
this week to the merger of Consolidated 
Gas and Brooklyn Edison. An improve- 
ment in dividend on the new stock is ex- 
pected in establishing it on a $3 annual 
basis, which would be the equivalent of $6 
a share on the present stock. This action 
is not expected, however, until later in the 
year, when the completion of the merger 
and split-up will have been accomplished. 
At the forthcoming meetings of the two 
companies, nothing other than the regular 
prescribed rates are expected. 


Continental Baking— 
Rating “C” 
A sharp improvement was noted in the 


earnings of Continental Baking for the ten 
weeks ended June 23, when net of $107,616 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 
American Wholesale pfd. ...... B to C 
Pim EI aassccetesececsaseceiens A to B 
Munsingwear common 




















was reported, which, after preferred divi- 
dends amounts to $1.06 a share on the 
class “A” stock. Net of $976,935 in the 
first fifteen weeks of the year allowed for 
only $1.88 a share earned on the preferred 
stock. With the keen competition in its 
field and the heavy drain on earnings made 
by the $51,000,000 of 8 per cent preferred 
stock, further improvement must be real- 
ized before a constructive position can be 
taken on the junior issues of the company. 


General Electric— 
Rating “A” 

In the second quarter of the year General 
Electric earned $1.82 per share on the 
common stock which compares with $1.56 
in the first quarter and $1.59 a share in 
the same quarter of last year. Net income 
for the six ‘months amounted to $3.38 as 
against $3.13 a share last year. The major 
portion of the improvement is to be found 
in income derived from securities and other 
sources, with only a moderate increase in 
the net from sales. 


General Motors— 
Rating “A” 

Indications are that the second quarter 
of this year will show earnings of $5 a 
share on General Motors. This, together 
with the $3.86 a share earned in the first 
quarter, will realize earnings for the six 
months of close to $9 a share. Announce- 
ment that purchases of the company’s stock 
were being made in the open market in 
preparation for the formation of a second 
Managers’ Securities Company serve to 
check the decline in the price of the shares. 
The outlook for sales in the second half of 
the year is equally good and with the pros- 
pect of earnings of $18 a share the stock 
is now commanding a price of only ten 
times its earnings. 


Graham-Paige— 
Rating “C” 

Tangible evidence was given of the up- 
building of Graham-Paige Motors in the 
report issued for the quarter ended June 
30, when net income after preferred divi- 
dends. was equal to $1.44 a share on the 
common stock outstanding. This compares 
with 15 cents a share in the first quarter 
of the year and a net loss of $1,240,666 in 
the same quarter of last year. Graham- 
Paige is outstanding in its long range at- 
tractiveness as a speculation among the 
stocks of the independent companies. 

(Please turn to page 118) 
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Edited by RICHARD J. ANDERSON 


HE most important development in 
the bond market during the past 
week was the distinct upturn in the 
prices of government securities beginning 
Monday and continuing during subsequent 
days. During the preceding week virtually 
the entire government list registered new 
lows. At the present time these issues 
‘have advanced above their low points as 
much as 14/32 of a point. It would appear 
that the bankers have ceased liquidating 
this type of security and have now turned 
buyers. 
Following the assassination of President- 
elect Alvaro Obregon, Mexican bonds 
reacted sharply, the most striking loss 


being registered by National Railways 
of Mexico 4%s of 1957, which dropped 
53g points in a single session to 13%. 
Mexican government issues likewise 
were under heavy pressure, declining 
from 1% points to 6 points. Trading in 
these issues on the day following the 
first outbreak of selling was somewhat 
steadier, possibly as a response to the 
statement of Thomas W. Lamont, chair- 
man ef the International Committee of 
Bankers on Mexico. The assassination, 
said Mr. Lamont, should make no differ- 
ence in the status of the Mexican gov- 
ernment bonds owned by American and 
European investors, President Calles and 


his administrators having repeatedly de- 
clared their intention of meeting their 
debt. 

Irregularity has continued in the cor- 
poration bond list. A number of the 
high-grade rail issues have declined frac- 
tionally, including such bonds as Great 
Northern 4%s, Atchison general 4s and 
Union Pacific refunding 4s of 2008. 

New capital flotations in June again 
exceeded a billion dollars, this monthly 
total having been reached on only four 
previous occasions. The largest single 
item was, of course, $185,000,000 Amer- 
ican Tel. & Tel. common stock which 

(Please turn to page 115) 








Name of Issue 


Illinois (State of), 4s, 1949-58 

Minneapolis (City of), 4%4s, 1929-53 
Mtge. Security Corp. of Amer. Ist In. 
Mutual Stores, Inc., deb. 6%s, 1938 


Whitney Estate Co., Ist 5%s, 


*Additional issue. 


Name of Issue 


Abitibi P. & P. Co., Ltd., 6s, 1931 
Annex Realty Corp., 1st ser. 7s, 
Citizens Gas Co., 1st 6s, 1965 


Connecticut Power Co., Ist & consol. 
Credit Consortium P. W. ext. sec. 
Credit Consortium P. W. ext. sec. 
East Ninth-Euclid Co., imp. 8s, 1932 
Loyola Sheridan, 1st 7s, 1929-32 
McIntyre & Thorne, 6s, 1929-34 
Mid-Continent Petroleum Corp., 
North Amer. Hotel, Ist 6s, 1929-33 
Paris-Orleans R.R. ext. s.f. 7s, 1954 
Pittsburgh Steel Co., 6s, 1929-30 
Prospect Apts., Ist 6%s, 1929-35 

St. Croix Paper Co., 1st 5s, 

St. Regis Paper Co., deb. 6s, 


Union County, N. M., 6s, 1938 








Mercantile Arcade Bldg., Ist s.f. 5%s, 1953 


North Western Refrigerator L. E. Tr. 
San Francisco (City & County of), 4%s, 1932-51 

oh Le IE 3 Rs a RS ees ee errr aren ear eae 
1932-43 


1929-41 


Columbus (Miss.) Ry. L. & P. Co., 1st 6s, 
5s, 1963 
“A”? 
“RB” 


Tropico Potteries, Inc., 1st s.f. 7s, 1937 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 


2,050,000 
1,200,000 
13,000,000 
3,750,000 
1,875,000 
1,000,000 
1,500,000 
1,000,000 
3,200,000 
1,000,000 
1,200,000 


cv. 5s, 1929 


equip. tr. 5s, 1930-40 


Bonds Called This Week 


(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 


Amount 


Entire 
Entire 
Entire 
Entire 
12,000 
170,000 
95,000 
Entire 
Entire 
Entire 
144,000 
Entire 
Entire 
Entire 
Entire 
Entire 
148,000 
Entire 
. Entire 


1937 


7s, 


included) 


Interest 
Date 


M. & N. 


Call 
Price 


101% 
105 
106 
105 
107% 
100 
100 
102 
103 
102 
105 
103 
103 
100 
102 
104% 
101% 
105 
100 


Date 
Payable 
Sept. 15, 1928 
Sept. 15, 1928 
July » 1928 
July » 1928 
Oct. 1928 
Sept. 1928 
Sept. 1928 
Aug. 1928 
Oct. 1928 
July 1928 
Sept. 1928 
Sept. 1928 
Sept. 1928 
Sept. 1928 
July 1928 
Sept. 1928 
Aug. 1928 
July 1928 

1928 
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By LOUIS GUENTHER 


At the time of the coming Novem- 


Dakota’s ber election the people of North 
Faith Dakota will be asked to approve an 
Bonds issue of $25,000,000 of bonds, the 


proceeds of which, if authorized, 
are to go to pay off the depositors of the numerous 
insolvent state banks, whom the stafe had guaranteed 
against loss. 


This proposed issue has been named the “Good 
Faith” bonds, the appellation no doubt being intended to 
convey to the voters that the good name of the state 
and. its credit should be maintained despite the foolish 
legislation into which the community permitted itself 
to be led when the commonwealth was pledged to 
guarantee depositors against losses. 

Instead of proving a good move, this paternal effort 
of the state to protect people against unsound banking 
did exactly the reverse. It encouraged careless bank- 
ing, since the people whose deposits made banking 
possible, without giving any thought to the character 
or management, blindly patronized every institution 


feeling that they were fully protected whatever hap- 
pened. 


‘It took but a few years to exhaust the state guar- 
antee fund provided to make good the deposits of 
defunct banks. It will remain depleted until the state 


replenishes it. This can be done only through a bond 
issue. 


Indirectly, if the bond issue carries, it means that 
the people are taxed to repair a crass blunder of their 
legislators who at the time, were of progressive political 
tendency and belonged to a party which thought that 
all economic and industrial ailments could be healed 
by the state government assuming the burden. If 
there ever was a lesson teaching the necessity of gov- 
ermments keeping out of private business, North 
Dakota’s experience with its bank deposit guarantee 
provides it. 


One wonders what all the excite- 
Car ment has been about to warrant the 
Loading gloomy expressions which have 
Record been so prevalent since the begin- 
ning of the year anent falling rail- 
road traffic. There certainly is no reason for it to be 
found in the record now available of the car load- 
ings for the first six months of the year. This table 
Shows that the falling off of 1,063,935 cars repre- 
sents a decrease of only 4.2 per cent from the total 
haulage of the same period of the previous year. 
Were there certain abnormal conditions taken into 
account, such as the coal strike, even this showing 


‘done fairly well. 


would have been much improved. Considering also 
that 1927 was an exceptional year for the railroads, 
comparison then is made with an unusual period. 
Viewing the prospects which face the railroads for 
the remaining half of the current year, there is a strong 
likelihood that when the entire year’s car loadings are 


recorded the figures will closely approach the record 
for 1927. 


Taken by and large, the rail loadings so far 
indicate that the nation is undergoing a normal busi- 
ness year. Any merchant or business man who, by 
comparison with an unusual period, could find his 
business but four per cent off, would consider he had 
But in the speculative world, if no 
new tops are reached the superficial mind immediately 
concludes that something has gone wrong with busi- 


ness. 
How rapidly the investment trust 
Trust’s idea has grown with us in a com- 
Grow paratively few years is indicated in 


Fast the number now operating as com- 
pared with those existent previous 
to 1914. At that time, according to a compilation 
prepared by the New York Times, there were in 
business only eight out of the 157 now in its tables. 
The number grew slowly, only about 18.47 per cent 
being in business prior to 1925. After that year, 
however, they cropped up like a green bay tree until 
now there are 157 and that number still growing, for 
not a week passes without the announcement of the 
addition of other members to this family. 


Without an excellent opportunity existing for the 
expansion of this idea of diversification in investing, 
such growth as occurred could not have become pos- 
sible. The prolonged bull market afforded a chance 
which comes seldom—it gave the opportunity to invest 
the funds on a profitable basis because the increase in 
values proved unusual in breadth. 


However the real test of the investment trust idea 
is still to come. That test, however, will not concern 
itself with the basic idea on which the trust is estab- 
lished, for that is fundamental and, sound. The test 
will be as to the conservative management which is 
essential to success in the stability and progress of such 
institutions. What must also be developed from the 
record of this new form of financing established 
when it meets its real test is the character of legisla- 
tion that would be most constructive for their proper 
regulation. It seems inconceivable that such financing, 
touching so closely the people at large, should not be 
surrounded with certain safeguards now totally 
lacking. 








q| Great Western Sugar— 


A High-Yield Prospect 


@ This company is one of the leading beet sugar producers in the United 
States with factories in Colorado, Nebraska, Montana and Wyoming; 


@ The record output of last season, resulting in an exceptionally large 
carry-over which is being disposed of at satisfactory prices, gives indi- 
cation of bringing about an improved earnings showing for the present 
fiscal period ended February 28, 1929; 


@ This prospect and the company’s strong financial position and large sur- 
plus makes continuance of the present dividend justifiable, and the 
high yield of over 8 per cent presents attractive possibilities for future 


enhancement. 





N the May 9, 1928, issue of THE 

FINANCIAL Wor-p there was recom- 

mended for the consideration of our 
readers a group of Five Likely Prospects, 
selected with much care from the common 
stocks listed on the New York Stock Ex- 
change, and returning a combined average 
yield on the then current prices of ap- 
proximately 8 per cent. In this selection 
the attempt was made to provide the 
proper diversification both geographically 
and among industries, and the desirability 
of a group purchase was duly stressed. 
The high yield in itself gives a sufficient 
indication that such common stocks cannot 
be regarded as well seasoned issues, and 
that their future is surrounded by a cer- 
tain degree of speculative uncertainty. 


Having all this in mind, it is our pur- 
pose at the present time to present in 
greater detail the essential facts and con- 
ditions surrounding one of these companies, 
namely, The Great Western Sugar Co. Qn 


= = 
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Due March 1, 1938 
Non-callable prior to maturity 


Price 101 and interest 
To Yield 5.37% 


Circular on request 
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May 1, 1928, the common stock of this 
company was selling at approximately $32 
a share to yield slightly over 8.7 per cent 
on a current dividend rate of $2.80 a share. 
It has since sold as high as $36 a share, at 
which point it afforded a yield of approxi- 
mately 7.8 per cent, but has since reacted 
to its present level of approximately $33 
per share as a result of the general market 
and credit conditions which caused the re- 
cent general market decline. The present 
yield afforded is approximately 8.5 per 
cent. 

It is admittedly true that the company’s 
earnings in the past two or three years 
have not been entirely satisfactory and 
that it is largely on this account that the 
stock is selling on its present high yield 
basis. A portion of the dividends paid in 
the last two years on the commen stock 
has been taken from the surplus account, 
and it therefore becomes an important 
question at the present time as to whether 
or nol earnings in the current fiscal period 
are likely to show sufficient improvement 
to warrant a continuance of the present 
dividend rate. 


Position in Sugar Industry 


The Great Western Sugar Company is a 
New Jersey corporation (1905), enjoying 
a perpetual charter giving it the right to 
engage in all branches of the sugar in- 
dustry. It is one of the leading beet 
sugar producers in the United States and 
operates a total of 21 beet sugar factories, 
most of which are located in Colorado. 
‘Six of the number are in Nebraska and 
one each in Wyoming and Montana. The 
company has four wholly owned subsid- 
iaries; namely, a reservoir company sup- 
plying water to one of its factories, a real 
estate company, a limestone company, sup- 
plying limestone for the purification of 
sugar juices, and The Great Western Rail- 
way Company which owns approximately 
114 miles of main line and sidings in the 
State of Colorado. 


The capital structure of the company 
consists of 150,000 shares of 7 per cent 
cumulative preferred stock of $100 par 





; 


value and 1,800,000 shares of no par com- 
mon stock. There is no funded debt, al- 
though the company commonly makes use 
of short term commercial borrowing to 
finance the large inventories of refined 
products which are always on hand at the 
close of the grinding reason. The pre- 
ferred stock is not redeemable, has no 
special features such as conversion priv- 
ilege or participation in earnings beyond 
its 7 per cent cumulative dividends, and 
at its present price of around 116, yield- 
ing 6 per cent, represents a_ reasonably 
sound grade of preferred issue, without 
affording any particularly attractive pros- 
pects for future enhancement in value. 
Earnings have always covered dividend re- 
quirements on the issue better than three 
times and dividend payments have been 
regular and prompt. The voting privilege 
is divided equally between the preferred 
and common stockholders, each share of 
preferred carrying one vote and each share 
of common carrying 1/12th of a vote. 


Prior to October of 1922 the common 
stock was of $100 par value, but at this 
time an exchange of shares was made 
which resulted in 4 new shares of $25 par 
stock for each old $100 share. In July of 
1927 the par value was again changed, 
and three new shares of no par value were 
issued in exchange for each full share of 
$25 par. The present dividend of 70 cents 
quarterly on the no par common was in- 
augurated in October of 1927, and has 
been regularly paid since that time. 


War Time Prosperity 


The company has enjoyed varying de- 
grees of prosperity since the war, having 
reported its best income for the fiscal year 
ended February 28, 1924, at slightly more 
than $12,000,000. During the following 
three years, net income declined rapidly to 
$3,365,000 reported for the fiscal year 
ended February 28, 1927. On the old $25 
par stock, which was then outstanding, 
this amounted to $3.86 a share. Figured 
on the present capitalization, however, it 
was equal to $1.29 per share, which is 
obviously insufficient for the current divi- 

(Please turn to page 117) 
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dent of the National City Bank, 

weeks before the Chicago Federal 
Reserve raised its rediscount rate unre- 
servedly warned the financial community 
that brokerage loans would have to be 
scaled down, that they were top heavy, and 
it would be advisable to set the brakes on 
the wild speculation’ which had run rampant 
throughout the country. The wisdom of his 
advice has been impressively confirmed by 
what has happened in the stock market 
since he so forcibly made known his views. 
As the head of one of the country’s largest 
banking institutions, Mr. Mitchell was in a 
position to foresee to what extent the credit 
facilities were taxed by the unusual strain 
placed upon them by the excess in specula- 
tion which now, happily, has been subject 
to a wholesome correction. The head of 
the National City Bank is one of those 
forcible bankers who do not hesitate to 
speak out their mind when conditions justi- 
fy such frankness. 


C HARLES E. MITCHELL, presi- 


* * * 


HE opinion of Col. Ayres carries 

considerable weight among the in- 
vestors of the country as witnessed in 
the prominent place accorded it in the 
headlines of the daily press. The Colonel’s 
latest summary was not only timely as sur- 
rounded by uncertain market conditions but 
highly informative in getting at the inside 
workings in the situation. To quote di- 
rectly, he said: 
_ “Corporations and individuals are now draw- 
ing down their New York bank deposits, and 
getting the banks to place the money on 
call for them. As commercial deposits in 
the banks these funds drew interest at the 
rate of two per cent. As loans to brokers 
they draw interest at the rate of six, or 
eight, or even ten per cent. These are prac- 
Ucally riskless loans, with the money avail- 
able on demand. The corporations are just 
learning how to utilize this attractive financial 
arrangement by which the banks do all the 


work, and take all the risk, and their cus- 
tomers get all the profit.’ 


While it is not the field of our indus- 
trial corporations to exact profits in tak- 
ing the risks in riskless operations they 
can hardly be blamed for doing so. The 
bankers can find a greater corrective in 
relieving the artificiality of high money 
rates than in preachments that are not at 
all impressive on aggressive and capable 
managements. In the past two years more 
than $1,200,000,000 increase has been re- 
corded in the accounts of “others” in the 
loans to brokers or, putting it another way, 
business lost to the bankers. 
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UDGING from the more stable prices 
prevailing in the crude rubber market, 
the prospects of improvement in this in- 
dustry are brightening.“ If the present 
better conditions hold, another of our dis- 
tressed industries is on the mend. What 
the tire and rubber concerns have long 
needed is a period of stable prices. Their 
business is in the class which has to ar- 
range months ahead for its raw material, 
and this inventory item has been subject to 
wide fluctuations because of the sharp rises 
and dips in the prices of crude rubber. This 
sore spot was further accentuated by the 
ill stared attempt of the British Govern- 
ment to control prices by artificial expedi- 
ency. With this obstacle out of the way 
the rubber industry can get back into its 
normal strides on a more natural and 
healthy foundation. It has been in need 


of it; 
* ok 


ERBERT K. TWITCHELL, whose 

death at 62 years of age occurred 
recently, came to his conservative banking 
tendencies by his earlier training in the 
insurance business. If there is a profession 
that-inculcates in a man’s mind the careful 
husbanding of money, it is insurance. Be- 
fore he became a banker and an outstand- 
ing member of that fraternity, Mr. Twit- 
chell was associated with the Travelers, 
of Hartford. He then took up banking, 
starting as a clerk and gradually, as his 
value became appreciated, he climbed from 
one rung to another until he reached the 
heights as President of Old Bullion, the 
Chemical National Bank. At the time of 
his death he was at the head of the Sea- 
men’s: Bank for Savings, which probably 
fitted ideally into his conservative tempera- 
ment for it brought him in touch with the 
people who need conservative guidance to 
protect their humble sawngs. 


* * * 


[; OVERNOR Alfred E. Smith is a 
J practical politician and as such cuts 
loose from past precedents in the manage- 
ment of a Presidential campaign. He is 
not averse to adopting the business-like 
methods his rival party has employed 
successfully in the past. Therefore he has 
chosen John J. Raskob, Chairman of the 
Finance Committee of General Motors Cor- 
poration, as the chairman of the National 
Democratic Committee to take charge 
of his campaign. The thought is that with 
Raskob as the pilot big business will at 
once assume that it has little to fear should 
Smith be chosen. Whatever the outcome 
of the forthcoming campaign, Smith can 
depend upon it that no stone will be left 
unturned by his chief adviser to get out 
the vote and turn it Democratic if that 
Mr. Raskob is noted for his 
organizing genius. Yet politics differ 
somewhat from business. If Smith should 
be elected, Raskob may be the man to 
succeed Andrew Mellon as Secretary of 
the Treasury. He would be qualified for 
this high post. 


can be done. 














PREFERRED 
STOCKS 


A compilation of _ statistics 
has been prepared to meet a 
demand from _ investors for 
information. regarding the 
stocks which represent the 
senior equities in many of the 
leading railroad, industrial 
and public utility companies 
whose securities are listed on 
the New York Stock Exchange. 


Yielding a more liberal re- 
turn than most bonds and 
having the assurance of more 
dependable income than com- 
mon stocks, the high grade 
preferred stocks are growing 
in popularity as their invest- 
ment merits are becoming 
more generally appreciated. 


Write for Circular No. 1762 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
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Only 5 minutes between 
Chicago and New York 


ONSTANT improvement of 
C telephone service goes on each 
year. Today the time required to 
make a connection between Chicago 
and New York during the business 
day averages less than five minutes. 
Each year the Bell System offers 
faster, more dependable service. 

Basic facts on American Telephone 
and Telegraph Co. as an investment 
With its predecessors, the American 


Telephone and Telegraph Company 
has paid dividends regularly for 
forty-eight years. Its ‘stock is held 
by more than 420,000 investors. It 
is constantly seeking to bring the 
nation’s telephone service nearer to 
perfection. It owns more than 93% 
of the combined common stocks of 
the operating companies of the 
Bell System which furnishes an 
indispensable service to the nation. 


Write for booklet “Some Financial Facts” 


BELL TELEPHONE 
SECURITIES CO. Ize. 


195 Broadway 





New York City 
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Maximum Loan Value Assured by Con- 
version Right on any Number of Shares 


FIXED TRUST SHARES are sold to investors by estab- 
lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 


American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 


The Equitable Trust Company of New York, Trustee 
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Copper Stocks 
(Continued from page 102) 
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reduced until at present a very satisfying 
ratio of supply to demand has been real- 
ized. The progressive increases in price 
since this time a year ago have permitted 
a more profitable operation and decidedly 
so for some of the companies that have 
been able to reduce costs of producing the 
metal in augmenting their earnings. The 
responsiveness of buying that has followed 
each advance in metal prices must also be 
noted as indicative of a continued demand 
at good prices. Though slight increases jn 
production have been reported, they are 
only in step with the increasing demands 
and have had no tendency to upset the im- 
proved conditions in the industry which 
have been made possible by the splendid 
co-operation among the leading producers, 
The improvement noted in earnings for the 
first quarter of the year with an average 
price for copper metal of 13.85 cents a 
pound was proportionately improved in 
the second quarter with copper command- 
ing an average price of 14.25 cents a puond. 
The prevailing price of 14.75 cents a pound 
either in its maintenance or improvement 
will permit some sharp earnings gains in 
the third quarter of the year and also in 
the last three months. All in all, the show- 
ing for the full year is indeed indicated 
favorably. 


Foreign Situation as an Influence 


There is another very important factor 
as influencing the outlook as created in 
the foreign situation. The forces that have 
been at work in improving conditions 
abroad are gradually finding their way into 
export records and particularly so as evi- 
denced in the amount of copper going to 
foreign ports. In the past five years the 
shipments of copper metal make an inter- 
esting exhibit. They are as follows: 

SHIPMENTS (in short tons) 








Exports Domestic 

0 a See 421,872 735,521 
0 ee 566,395 753,389 
Aer ee 584,553 831,171 
0 Are rare 525,861 902,174 
RES 65.3 shuts e a eae 641,865 824,844 
1928 (6 months). 352,088 444,028 
| eee 3,092,634 4,491,127 


It is further interesting to compare the 


monthly figures of the past year which are 
as follows: 


1927— Exports Domestic 
ee eee 61,487 63,469 
Pe, cit baaw Kes w > 48,140 61,965 
NT ES rrr 58,784 71,736 
September ....... 54,683 71,578 
oe Eee ee 58,919 68,619 
November ....... 52,013 59,264 
December ....... 63,637 60,362 
1928— 
January ........ 56,721 64,824 
POGUE asccsese 60,603 73,789 
MER 85 oo cask his 55,970 72,642 
BOE kwiinviveeas 64,989 72,224 
eRe eae 56,738 79,103 
NR eile cea 57,067 81,436 
OL. sg ccaweneee 749,751 901,517 


The increasing demands from abroad are 
explained as responsible to three causes. 
First, a higher rate of industrial activity; 
second, the constructive efforts of the Cop- 
per Export Association, and third, the 
stocking up of metal to offset the recur- 
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rence of conditions brought about during 
the late war should such an emergency 
again arise. It is clearly established 
that Europe is now an important cus- 
tomer of the copper companies and in con- 
tinuing to be will serve as a stabilizing 
factor in copper metal prices. 

The present situation was not arrived at 
by chance, but it has resulted from a co- 
ordinated effort at attaining an end. In 
the past with advanced prices dictating 
greater production a demoralized state pre- 
vailed throughout the industry with the 
low cost producing companies making a 
lean profit while the high cost producers 
in many cases shut down altogether. The 
improvement in copper metal prices toward 
the close of last year did not find direct 
reflection in earnings improvement. Pro- 
duction was generally curtailed and it was 
the policy of the majority of companies to 
work off their accumulations of scrap with 
which a marked increase in production costs 
was evidenced. This factor is pronounced 
in the quarterly earnings reports with a 
marked improvement as of recent issue. 

_ Establishing a Position 

There is a broad enough field among 
the larger companies to allow for estab- 
lishing a position in the copper stocks 
without engaging in the unreasoning spec- 
ulation so prominent in so many of the 
manipulated issues. The previous recom- 
mendations given were based on _ the 
ability of the individual companies to make 
an improved earning showing that would 
permit a larger return to the stockholder. 
There appears no reason for changing that 
opinion currently. The outstanding issues 
in this respect might be divided into two 
classes. Those with an increased rate in 
prospect would form the first group and 
consist of Kennecott and Chile. In the 
second grouping the stocks of Cerro de 
Pasco and Granby appear attractive in the 
prospect of an extra payment being made 
before the year is ended. 

Kennecott directors meet this week but 
dividend action is not anticipated at this 
meeting, but with likely action to be 
taken when this comes up for considera- 
tion in August. The change in dividend 
will likely be from the present $5 rate to 
a $6 annual basis. The strength of Kenne- 
cott in recent trading might suggest this 
factor having been discounted, but selling 
around 91 a share the stock would yield 
about 6.6 per cent, which is indeed attrac- 
tive in consideration of the strength of the 
company, the long life of its properties, its 
low cost of production and an able and 
aggressive management. While merger 
factors have been hinted this can be 
relegated to a secondary importance in ap- 
praising the true value behind the stock 
which establishes it as one of the soundest 
and most attractive of the copper shares. 

Chile Copper will likely follow the 
precedent established by the parent com- 
pany, Anaconda, with an increase in rate 
from a $2.50 to a $3 annual basis. Here 
too, rumors have been circulated inti- 
mating a complete consolidation with 
Anaconda and a favorable exchange of 
stock for Chile stockholders. Chile at $44 
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a share in prospect of a $3 rate would yield 
6.8 per cent and at prevailing prices ap- 
pears selling on a greater undervalued basis 
than the parent company, Anaconda 
Cerro de Pasco, as was predicted in 


these columns, recently raised its rate 
from $4 to a $5 annual basis and the 
the former policy of the directors in pay- 
ing an extra in December can be looked 
forward to with justification for renewal 
with present conditions in the industry 
maintaining. Cerro at $73 a share affords 
a yield of 69 per cent and a potential 
yield of 8.2 per cent in the event of an 
extra disbursement being made toward the 
close of the year. The better copper 
metal prices are particularly helpful to 
Cerro, which must be recognized as the 
lowest cost producer among the copper 
mining companies and also favored by an 
unusually high content of the precious 
metals in its ore reserves. 


Granby’s Outlook Favorable 


Granby Consolidated yields at a higher 
rate than most other of the representative 
coppers. The uncertainties created in the 
withdrawal of dividends last year have 
prompted timidity among investors in con- 
sidering the attractiveness of the - stock. 
This action was made necessary by a pure 
technicality and under present operating 
conditions there is a good prospect of 
these lapsed payments being made up in 
the form of extra payments. Production 
costs at Granby have been materially re- 
duced since the first of the year and the 
life of the properties projected consider- 
ably further into the future by new ore 
developments. Though reporting a sharp 
drop in earnings for last year after heavy 
depreciation and depletion charges, a sharp 
recovery is noted so far this year. In the 
first quarter $1.28 a share was earned. For 
the second three months $1.66 was shown, 
both of these earnings figures being before 
depreciation and depletion and _ taxes. 
Whereas Granby earned net of $513,591 
in the second quarter of 1927, this was 
increased to $737,609 this year. It is ex- 
pected that in the third quarter when full 
reflection will be interpreted in earnings 
of higher copper metal prices that earn- 
ings will approach $2 a share. Granby 
at around $51 a share yields 7.8 per cent 
which, should an extra of 50 cents be 
declared, would afford a yield of 8.8 per 
cent with total payment in the year of 
$4.50. The stock is clearly undervalued 
at these prices in consideration of its 
clearly defined prospects for improvement 
in the coming year. 

Howe Sound, which was recently analyzed 
and recommended, can still be regarded as 
deserving of consideration at these prices 
with the attractive yield afforded. 

The recommendations previously given 
to the aforementioned stocks are again re- 
peated at these prices as not having given 
a just discounting of their improved 
position. While there are greatly improved 
prospects for the stronger and sounder 
companies as recommended, a careful dis- 
crimination must be employed in avoiding 
the more speculative and manipulated 
issues. 
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was offered to shareholders at par. This 
single offering served to raise the month 
of June to a conspicuous position in 
point of magnitude. Without this issue, 
the month would have been a compara- 
tively light one as compared with June 
of other years. That month normally 
is marked by a total of unusual dimen- 
sions. The total for last month, includ- 
ing new Offerings and refunding opera- 
tions, was $1,035,270,000. 

A very high-grade short-term bond is 
now obtainable on an attractive yield 
basis to those desiring this type of se- 
curity. Oregon Short Line Railroad ref. 
coll, 4s, due December 1, 1929, are cur- 
rently quoted at about 98%. The yield 
to maturity is approximately 5.22 per 
cent, which may be regarded as ex- 
tremely liberal for a security of this 
character. The issue is outstanding to 
the amount of $45,000,000, constituting 
4 first collateral lien on 200,000 shares 
of New York Central common, having 
a current market value of about $32,- 
000,000, 87,000 shares of Illinois Central 
common with a market value of about 
$12,200,000 and other securities. The 
real strength of the issue is, however, 
the guarantee as to principal and interest 
by Union Pacific Railroad. 


). 
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New Business Book 
PRINCIPLES OF WVALUATION—John Alden 
Grimes and William Horace Craigue; 
274 pp. Prentice-Hall, Inc., New York. 
$10. 


“Principles of Valuation” is a new work 
prepared by two United States Treasury 
Department Valuation Engineers, John A. 
Grimes, E.M., formerly with the Anaconda 
Copper Mining Co. and William H. 
Craigue, E.M., formerly with the Gilmore 
Mining Co. It describes several methods 
of income valuation and discusses the ad- 
vantages of each method. 


The authors explain the book’s purpose 
thus: “The objective of this book is the 
development and comparison of the several 
mathematical principles which are adapted 
to the valuation of future income, and a 
discussion of these principles with respect 
‘0 their applicability or inapplicability to 
commercial usage.” 





Every aspect of the mathematical princi- 
les of valuation is covered in this compre- 
hensive book, the first to correlate and 
‘mpare all methods of valuation required 
ty the Federal and State income tax laws. 

The book shows exactly what acceptable 
method can be used to value income of 
lands, natural resources, capital goods, 
Tanchises, patents and good will. It deals 
with the problem of figuring future income 
When the valuation decreases or increases 

¥ Tegular amounts, percentages and _ in- 

‘omes. The authors present four methods 
‘sed in establishing sinking funds. 
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Shrewd Investors Buy 
When Others Sell 


During the past two months high grade investment bonds and 
preferred stocks have been sold in larger amounts than the 
market could absorb. 


Forced sales of sound securities, which can be traced for the 
greater part to imprudent speculators who suddenly found them- 
selves over extended, have brought about a situation of tremen- 
dous advantage to the shrewd investor. 


This investor enjoys the rare opportunity of acquiring good in- 
vestments at prices far below their intrinsic worth. He is in a 
position to profit sizably through an economic situation which 
has caused high grade securities to be thrown on the market for 
any price they would bring. 


We urge that prevailing prices be taken advantage of promptly. 
In our opinion the present era of sound investments on the 
bargain counter is a purely temporary situation. 


We have prepared a special list of sound 
investments which we believe will appeal 
to the shrewd investor who wishes to take 
advantage of the situation as outlined above. 


Write for list FW-25 
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@ Central Public Service— 


A Growing Utility Prospect 


@ Recent changes in the participation rights of the class A 
stock are of vital interest to the holders thereof ; 


@ For those who are looking for a relatively low priced pub. 
lic utility stock there appear in this issue the requisites for 


a profitable investment; 


@ The history of the corporation since its inception; the pos- 
sibility for expansion in the future, direct attention to the 


possibilities involved in the 


payment of dividends on the class 

A stock of Central Power Cor- 
poration which were in effect until July 
9th of this year, this issue was entitled to 
a rate of $1.75 per annum, but payments 
on the stock in excess thereof were limited 
to $2.50 per share, and furthermore, a 


LJ tame the provisions governing the 


maximum of $25 a share was allowable in ~ 


liquidation in priority to the common stock. 
At the special meeting of the stockholders 
held July 9th, it was voted to give class 
A stock priority over the common stock to 
the extent of $1.75 annually in earnings and 
$30 a share in liquidation. In addition 
class A stock was to participate equally 
with common stock in earnings and liquida- 
tion after common stock had received an 
amount equal to class A priority. It is 
easy to see how far-reaching the effect of 
this change is in coming to any decision 
as to the future possibilities inherent in 
the class A stock. It is, in effect, so im- 
portant as to entirely change the long view 
aspect of this issue, and to open up pos- 
sibilities which under the limitations 
formerly obtaining, did not exist. There 
was no particular inducement to purchase 
as a speculative investment a junior stock 
of this nature where all chances of ma- 
terial enhancement in value due to in- 
creased earnings were curtailed by strict 
limitation. In its present status this stock 
is in a position to benefit by growth in 
business and earnings and selling at un- 
dervalued levels if measured by other issues 
of similar character on the market. 


A Wide Field 


The Central Public Service Corporation, 
through its subsidiaries, furnishes public 
utility service to 184,009 customers in 309 
communities located in twenty states in 
this country and two provinces in Canada. 
The population of the communities served 
is estimated to be over 1,330,000. The 
sources of net revenues of the properties 
are as follows: electric light and power 
43.8 per cent; gas, 40 per cent; railway, 
8.6 per cent; water, 1.4 per cent; ice and 
heat, 1.7 per cent. By reason of the wide 
geographical distribution of the company’s 
operating subsidiaries, and the fact that 
these are located in some of the best agri- 
cultural, commercial and industrial regions 
of the country, their earnings will not be 


situation. 


seriously affected by unfavorable condi- 
tions in any single locality. It is the com- 
pany’s constant policy, moreover, to ac- 
quire new properties in well located and 
prosperous communities, the normal growth 
of which should provide a steady increase 
in annual earnings. 


The present funded debt of the company 
consists of $9,789,000 in bonds, and a small 
issue of notes (convertible into class A 
stock). There are outstanding 68,571 
shares of cumulative preferred stock; 220,- 
454 shares class A stock and 200,000 shares 
of common stock. 


Recent Earnings 


Consolidated earnings of the corporation 
and its subsidiaries for the 12 months ended 
on April 30, 1928 (including subsidiaries 
since acquired, the earnings of which are 
for the 12 months ended March 31, 1928) 
irrespective of dates of acquisition (on 
the basis of the capitalization of the cor- 
poration and its subsidiaries outstanding 
as of April 30, 1928) have been certified 
by the treasurer of the corporation, as 
follows: 

Revenues: 


Operating 
Non-operating .. 


$13,559,857.38 ; 
67,111.19 $13,626,968.57 


Operating expenses, including 
maintenance and taxes (other 
than government income) but 
excluding depreciation 


Net earnings before interest, 
depreciation and govern- 
ment income taxes........ 

Engineering, less expenses, 
charged to construction 


$5,294,375.89 
91,051.06 


$5, 385,426.95 


—— 


Interest on funded debt and 


dividends on preferred stocks 4,008, 965.64 


—ae 


Balance $1,376,461.31 


The balance as shown above was equiva- 
lent to $6.24 per share on the class A 
stock and was equivalent to $3.27 per share 
on the combined class A and common stock 
outstanding as shown above. Dividends are 
being paid regularly on the class A stock 
at the rate of $1.75 annually payable 
quarterly. 


Much must depend in the judgment of 
the securities of a corporation of such 
character as the one under discussion, upo? 
its ability to raise additional capital when 
needed for acquisition of new properties 
improvements to the property, etc., OF; " 
other words, upon the bankers who are 
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charge of such financing. In this respect, 
Central Public Service Corporation is most 
fortunate, and is in a position to obtain 
new capital upon favorable terms when 
and as needed. 

From the foregoing it would seem that 
the situation as regards Central Public 
Service is well rounded out and that the 
outlook for their future development war- 
rants an optimistic view of the speculative 
possibilities of the class A stock at present 
levels. This stock sells currently at around 
$28 and the present dividend rate yields 
about 6.25 per cent. 








Great Western Sugar 
(Concluded from page 110) 

















dend rate. 
fiscal year 


Net income for the following 
ended February 29, 1928, 
showed a slight improvement, increasing 
to $3,531,000, which’ is equivalent to $1.38 
per share on the present outstanding com- 
mon stock. The company always has a 
large inventory of refined sugar to carry 
over into the new fiscal period and the 
record crop of the past season furnished a 
record carry-over of approximately 10,- 
000,000 bags of 100 pounds each. It ap- 
pears that the results to be shown from 
operations during the present fiscal year 
will depend more largely upon the price 
received from the sale of this huge inven- 
tory than upon any other single factor. 


It has been reported that fully one-half 
of the stock has been disposed of and 
that it is the expectation of the company 
to completely clear inventories before the 
beginning of the new slicing and grinding 
period in the Fall. The first 3,000,000 
bags which were sold have been reliably 
stated to have returned to the company 
an average of about $1 per bag more than 
was obtained for the carry-over of the 
previous year. It was further stated that 
if the remainder of the stock could be dis- 
posed of at a similar figure, the company 
would be able to practically duplicate its 
record earnings of 1924. While such an 
estimate is perhaps over-optimistic, it does 
not appear at all unlikely that the com- 
pany will be able to report substantially 
better earnings for the current year than 
were reported for last year. 


Company’s Financial Condition 


It may be well to point out here that 
the financial condition of the company is 
excellent. The surplus account shows ap- 
proximately $34,000,000 and the current 
position as of February 29, 1928, was suf- 
ficiently strong for all contingencies. Bank 
loans are in conservative ratio to the in- 
ventory account which they support, and 
cash on hand of nearly $6,000,000 is over 
four times all other current liabilities. The 
company’s depreciation policy appears to 
be adequate and the total item on the 
balance sheet for this purpose amounts to 
about 20 per cent of the stated value of 
all plant, equipment and real estate. 

The acreage under contract for this 
year’s crop is somewhat smaller than the 


record established last year, but other more 
favorable factors will tend toward greater 
profits for the company. Most of the 
contracts with the growers have been made 
on a $7 per ton base rate, compared with 
the $8 rate which was largely in effect 
last year. Weather conditions thus far 
this year have been ideal and will make 
for a higher sugar content in the crop, and 
improvement in factory processes will make 
further savings in operating costs possible 
during the coming slicing and grinding 
period. 


Long Range Possibilities 


The general outlook for the sugar in- 
dustry over the long range future is sub- 
ject to several uncertain factors, such as 
the possibility of the termination of the 
restriction of output in Cuba and the pos- 
sibility that the world’s production may 
expand more rapidly than demand can be 
increased. The activities of the Sugar In- 
stitute in this country tend to minimize, 
to a certain extent, the effects of the 
world situation on American growers and 
refiners, and also tend toward greater 
stability in the sugar markets in this coun- 
try and the elimination of uneconomic trade 
practices. The immediate outlook for 
prices of both raw and refined sugar ap- 
pears to be for stability or a moderate 
upward tendency during the coming 
months. 

To sum up the situation, it may be said 
that there are certain well defined reasons 
for believing that Great Western Sugar 
will show definite improvement from this 
year’s operations, and that with due regard 

















Send for our new 
booklet 
“*4 Valuable Aid to 
Banks and Investors.” 


Ask for AU-286 


























Protect Your Holdings 


The interest of A. C. ALLYN 


extends beyond the mere sale of securities to the more 
constructive side of investing—namely, the constant 
supervision of investment accounts, through which the 
most profitable return is achieved on invested funds. 


Our Department of Economics and Surveys is espe- 
cially equipped to check periodically the security hold- 
ings of individuals, banks, and corporations, or to 
give merchants and manufacturers independent sur- 


veys of their specific industries. 


We invite you to engage these facilities. 


AC.ALLYN*» COMPANY 


INCORPORATEO 


Investment Securities 





AND COMPANY 





















































CHICAGO NEW YORK. BOSTON PHILADELPHIA MILWAUKEE 
67 W. Monroe St. 30 Broad St. 30 Federal St. Packard Bldg. 110 Mason St. 
N\A MINNEAPOLIS ST. LOUIS DETROIT SAN FRANCISCO \ 
e045 415 So. 2nd Ave. 420 Olive St. Dime Bank Bldg. 405 Montgomery St. 2 
CON x 
é— » 3 
— ] 





July 25, 1928 


117 





Investment Counselors for Nearly « Quarter Centur, 





A Balanced 


Lnvestment Ratio 


This is a time when extreme 
care is necessary 


We have just issued a special 
report setting forth a plan tor 
investment of new funds (or 
readjustment of your present 
holdings) This 1s specift- 
cally designed to meet present 
conditions 


This is divided as tollows: 


for the speculative uncertainties involved, 
which are clearly indicated in the high 
yield afforded, the inclusion of this com- 
mon stock in a well diversified list will 
tend to materially increase the average 
yield afforded, and will present well de- 
fined speculative possibilities for apprecia- 
tion during the coming year or more. 








“Bulls” and “Bears” 
(Continued from page 107) 
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Hupp Motor— 
Rating “A” 


Macy— 
Rating “A” 

One of the most generous distributions 
to stockholders on record was announced 
this week by R. H. Macy & Company in 
cutting an $85,000,000 melon. Stockholder 
of record August 20 will receive the right 
to subscribe for 2 shares of new stock at 
$10 a share for each share of old stock noy 
held. Explanation is thus given jor the 
strength in the stock of the company, 
which has multiplied in value seven times 
during the past six years. It is expected 
that a $2 annual dividend rate will be es. 
tablished on the increased stock. 


ee eT Mester 


wn 


Martin Parry— 
Rating “D” 

Net income of $194,688 was reported by 
Martin Parry Corporation for the quarter 
ended May 31 as compared with a net loss 
of $198,398 in the preceding quarter. The 
earnings for the last three months are 
equal to $1.56 a share, but this does not 
make up for the poor showing made for 


* 


Group A:....60% 
Group B .::..30% 


Hupp Motor reported record earnings 
for the three months ended June 30 with 
a net profit of $2,658,223, equal to $2.58 a 
share on the common stock, which, together 
with earnings of $1.57 a share in the pre- 
ceding quarter, establishes profit for the 
six months at $4.15 a share as compared 
with $1.14 in the first half of last year. 
Orders on hand suggest a continued favor- 


Try 
ToS 


¢ 


Group C ere 4 


Each group is considered in 
derail, specific securities that 
should be sold, if now held, 


are suggested 


This report analyzes che tac- 


e528, 
one 


ekte 


4 set Ma 


Se 
BR 
oy, £ 


tors affecting security prices 
and points out certain dan- 
gers in the present situation. 
We believe every investor 
can profit by considering the 
suggestions it contains. 
Brookmire’s 24 year record 
for accuracy is based on just 
such work. A copy free. 
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informed on 
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Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 
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able showing through the third quarter. 


Indian Motocycle— 
Rating “C” 

With Indian Motocycle selling close to 
its low price for the year, little stimula- 
tion was given to the stock in the news 
that the company was experimenting with 
a small four-cylinder motor car of foreign 
type. This venture is still in experimental 
stages and is not expected to become a 
factor in the near future. The development 
is radical, however, with the model having 
a wheel base of 70 inches, allowing for 
economy and ease of operation. The motor- 
cycle end of the business is holding up 
well, but the stock at these prices appears 
well adjusted to its earning power. 


International Nickel— 
Rating “B” 

Further ‘steps are being taken by Inter- 
national Nickel, in taking care of the out- 
put of the Frood Mine, by the construc- 
tion of a new smelter with a capacity of 
3,000 tons daily. The company is also 
erecting a 4,500-ton concentrator with the 
outlay for these projects estimated at 
around $9,000,000. These operations are 
expected to be completed in about eighteen 
months which gives further evidence of the 


forward discounting in the strength of the 
stock. 


Ludlum Steel— 
Rating “B” 

Earnings for the six months ended June 
30 for Ludlum Steel are indicated at around 
$2 a share. Business during the second 
quarter was at a very satisfactory rate and 
with these earnings being realized this 
would represent an increase from 99 cents 
a share earned in the corresponding period 
of last year. The major portion of the 
improvement in earnings can be credited to 
sales of “silcrome” and other valve steels, 
although general improvement has been ef- 
fected throughout the entire line. 


the nine months ended May 31, when a net 
loss of 47,114 was recorded, which includes 
the profit from the sale of the Oakes Com- 
pany. 


Missouri-Kansas-Texas— 
Rating “B” 

An indication of the improvement in the 
position of the southwestern rails was given 
in the loadings of Missouri-Kansas-Texas 
for the week ended July 14, when a total 
of 12,416 cars of revenue freight were 
loaded as compared with 10,659 in the 
same week of 1927. 


National Tea— 
Rating “A” 


Recent strength in National Tea reflects 
the prospect of a melon cutting early in the 
coming year. A sizeable stock dividend 
will probably be declared, and it is also 
possible that an attractive offering of rights 
will be made to stockholders. It has been 
suggested that an offering of new stock at 
$100 a share in the ratio of 1 for each 3 
held will be made. Earnings are currently 
running at the rate of about $20 a share 
and with these prospects the stock sug- 
gests further attraction though selling at 
high levels. 


Remington Rand— 
Rating “C” 

The changes in management which were 
outlined in these columns some time ago 
were effected during the week in the elec- 
tion of William F. Merrill to president, 
with James H. Rand, Jr., being made chatr- 
man of the board, and B. L. Winchell 
former chairman of the board, being elected 
chairman of the executive committee. These 
changes are in line with the reconstruction 
of the companies under consolidation and 
with an improved earning outlook a com 
structive position can be taken on the Se 
curities of the company, especially the pre 
ferred issues, which afford an_ attractive 
yield. 
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St. Paul— 
Rating “D” 

A reassuring statement was issued dur- 
ing the week by President Byram of Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road, stating that the favorable crop out- 
look in the Northwest insures a satisfactory 
year for his road, which in its physical 
condition was never in better position to 
benefit from the agricultural prosperity in 
the territory. Both capital structure and a 
reduced overhead should allow for trans- 
planting this business into sharp earning 
gains. The stocks are among the most at- 
tractive of the speculative rails. 


Sears, Roebuck— 
Rating “A” 

Sears, Roebuck and Montgomery Ward, 
which has been recommended by Tue FI- 
NANCIAL Wor_p for many months, were 
strong and active during the past week. 
Sears, Roebuck adopted a more liberal divi- 
dend policy by paying in addition to the 
$2.50 annual cash dividend stock dividends 
of 1 per cent quarterly. If these are sold 
at around current prices the yield on the 
stock is slightly in excess of 6 per cent. 
Both Sears, Roebuck and Montgomery 
Ward are expected to show further sales 
expansion due to additional store outlets 
and the bright prospects for the farmer. 


Soo Line— 


6593 


Rating “C 

President Jaffray of Soo Line gave an- 
swer this week to the probability of divi- 
dends on the preferred stock in stating that 
dividend prospects are influenced largely 
by constantly increasing costs through 
wage advances and through the lowering 
of rates. He states that further reductions 
in operating costs are not indicated in the 
proportions that would allow for offsetting 
increased wage demands. Crop prospects 
in the territory served are exceptionally 
good and in the fulfilment of this outlook 
are likely to determine decision as to future 
dividend action. 


Virginia Carolina Chemical— 
Rating “D” 

The meeting of directors of Virginia 
Carolina Chemical scheduled at this time has 
been postponed for a week. The postpone- 
ment is significant with important action 
likely to be taken as pertaining to dividends 
on the preferred stock. Earnings are at a 
rate which more than covers dividend re- 
quirements but it is expected that a con- 
servative policy will be followed in making 
disbursements. The stock offers specula- 
tive attraction in viewing the improved out- 
look for the industry in which the com- 
pany operates. 


Waldorf System— 
Rating “A” 

Waldorf System recorded an improve- 
ment in earnings for the six-month period 
with $1.15 a share earned on the common 
stock as against $1.04 a share in the cor- 
responding period of 1927. The stock of- 
fers an attractive yield as compared with 
other of the chain store systems. , 
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Although many stocks have sold at prices scarcely 
Warraied vy financial position and prospects, sus- 
tained advances have been made by stocks upon 
which the weight of authoritative opinion— 
definitely established by the Digest’s famous 
Weighted Average—has been favorable. This en- 
hancement in value can be attributed almost en- 
tirely to the merit of the respective issues. 

Choose those stocks which have the most 
profitable future, as determined so con- 
sistently by our Weighed Average. Read 
the Digest and kriow the weekly interpre- 
tation of all authoritative opinion, refined 
by careful weighting according to historical 
accuracy. 

Send now for a free acquaintance copy of 
the current Digest containing valuable in- 
formation on the probable future trend of 
security prices. 









— 
342 Madison Av., New York, W. Y. 


Without oblivation to me, mail me a_ current 
Digest. I should like to become familiar with 
your famous Weighted Average method. 
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Completion of what is said to be the 
largest public utility merger was recently 
assured when Consolidated Gas Company 
of New York announced that proxies 
representing more than two-thirds voting 
stock necessary to assure the merger with 
the Brooklyn Edison Company had been 
deposited. As a result acceptances of the 
merger plan at the special meeting held 
July 16th became a certainty and the first 
step was made in the creation of a single 
power group which may extend from 
Philadelphia to Boston, serving the entire 
Eastern industrial section. It was said that 
United Gas Improvement, Long Island 
Lighting, Public Service Corporation of 
New Jersey, and the Mellon properties 


would be interested in its formation. 
* * * 


International Paper Company’s compara- 
tive balance sheet as of March 31, 1928 
and December 31, 1927 shows an increase 
in the company’s assets of more than 
$56,987,000 during the three months. This 
is an indication of the growing activity on 
the part of the company in the power field. 
The company is now one of the largest 
operators in the territory covered by its 
various plants in New England and else- 
where developing power for general dis- 
tribution at pulp mill sites and other 


holdings. 
. a 


Rochester Empire Power Corporation 
has been incorporated in Albany following 
the recent purchase of Mohawk Valley 
Company and New York State Railways 
by E. L. Phillips and associates. The 
properties to be combined in the new 
corporation have total assets of $105,792,- 
761 and their gross earnings in 1927 
aggregated $19,523,052. They furnish elec- 
tricity in Rochester, Canandaigua, Geneva, 
Cayuga, Seneca, Elmira, Corning, and 
other communities, as well as gas services, 
trolley lines, and steam heating plants in 
the territories served. Stockholders in 
Mohawk Valley Company were offered $75 
in cash for their holdings, or the privilege 
of exchanging each five shares of their 
holdings for three shares of common stock 
and three shares of 6 per cent preferred 
in the Rochester Empire Power Corpora- 
tion. This exchange offer expired on July 
20th. Upon the foregoing basis a nominal 
value of $25 was placed upon the stock 
of the new corporation. 

x * * 

Penn-Ohio Edison Company and The 
Northern Ohio Power Company combined 
report the following figures in the earn- 
ings statement for the twelve months ended 
May 31, 1928 which are illuminating as 


compared’ with the previous twelve-month 
period : 

Gross’ income increased 1.42 per cent 
and through a decrease of 4.57 per cent in 
operating expenses and taxes, net income 
gained 12.67 per cent. Net earnings after 
fixed charges were $4,038,667 against $3, 
145,621 an increase of 28.39 per cent and 
the balance for retirement reserve and diyj- 
dends on the common stock, after deduction 
of dividends on the prior preference and 
preferred stocks, rose from $2,348,315 to 
$3,176,017 or 35.24 per cent. 


* * * 


Detroit Edison Company continues to 
show satisfactory increases in gross and 
net revenues according to the latest state- 
ment of earnings for the first six months 
of 1928 as compared with the correspond- 
ing period of 1927. For the first half of 
the year total operating revenue and non- 
operating revenue was $25,956,722 com- 
pared with $23,878,033 for that period of 
last year. Expenses were $16,974,173 
against $16,362,973, leaving gross corporate 
income of $8,982,549 compared to $7,515,- 
060. Interest and other deductions 
amounted to $2,717,359 against $2,457,320 
and net income was $6,265,189 as compared 
to $5,057,739 for the first half of 1927, a 
gain of $1,207,450 or roughly 23.8 per cent. 

x * x 


The Western Public Service Company 
and Gulf States Utilities Company are 
completing work which will make possible 
a large development in the territory lying 
between the Trinity and Brazos rivers. 
Twenty additional towns are being linked 
with the system which, under the execu- 
tive management of Stone and Webster, 
Inc., is being built and operated by the 
Gulf States Utilities Company, Beaumont. 
It has installed an additional 37,500 K.W. 
generating unit in the Neches station 
where power for the entire system is gen- 
erated, with stand-by stations at strategic 
points and a “tie-in” with the Houston 
Lighting & Power Company’s Deepwater 
plant. 

a a 


The city supervisors of San Francisco 
have adopted resolutions directing the 
Board of Public Works and the city en- 
gineer to undertake a survey of possible 
combination of Market Street Railway and 
California street. cable lines with the mu- 
nicipal railroad, to undertake valuation 
proceedings and, with the finance and utility 
committees, to reopen negotiations with the 
companies. The building up of these prop- 
erties and eventual sale indicate long range 
possibilities in Market Street prior pre- 
ferred stock. 
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¢ John J. Raskob— 


Key Men of Big Business 


€ The activities of John J. Raskob, demand that the investing 
public become familiar with his associations both indus- 
trially and politically in better knowing the man; 


@ His life has been governed by a combination of opportunity 
and luck, both of which have been aggressively accepted in 
marking his success—THE EDITORS. 


By EDWIN WILDMAN 


American-born boy of humble parent- 
age who showed the stuff he was 
made of when luck opened to him the 
door of opportunity, for the presiding 
genius of General Motors believes in luck. 
It was luck that gave him his first real 
job as stenographer for Pierre S. duPont 
and it was luck that beckoned him in 1913 
to invest in General Motors stock—then 
not so good. Mr. Raskob had a hunch 
that General Motors would come back. 


J sce JACOB RASKOB is another 


Pierre S. duPont was treasurer of the 
great powder firm of E. I. duPont de Ne- 
mours of Wilmington, Delaware, and Mr. 
Raskob had risen from secretary to Mr. 
duPont to that of assistant treasurer of the 
company. The duPonts were one of the 
wealthiest families in America and Mr. 
Raskob had saved considerable money 
working for them. “To get rid of him,” 
for Raskob was constantly urging Mr. 
duPont to buy General Motors, he finally 
took a “flyer” along with his assistant. 
That “flyer” soon grew into an investment 
of 3,000 shares and right there again luck 
played a major role. The 3,000 shares 
proved to be the controlling balance of 
power in the 160,000 shares of the com- 
pany nearly evenly divided between con- 
tending stockholders. This fact gave him 
a commanding strategic position. In 1917 
Mr. Raskob and Mr. duPont owned $25,- 
(00,000 worth of stock. In 1918 the con- 
trol of General Motors went over to a 
subsidiary of the E. I. duPont Nemours 
Company with Pierre S. duPont chairman 
of the board and president, and J. J. Ras- 
kob vice-president and chairman of the 
fnance committee of the General Motors 
Company. 

Single successful battles on the field of 
war have given commanding generals en- 
during fame. The battle of General 
Motors against the field and its capture of 
half the motor business of the United 
States, has placed the erstwhile stenog- 
tapher, John Raskob, in the front line of 
miracle-makers in the world of industry. 
Raskob proved his ability and his knowl- 
tdge of basic values and potential worth 
When he became a bull on General Motors. 
But before 1913 he had arrived in a busi- 
Ness way, though little heard of outside of 
the directorate of the duPont firm and its 
subsidiaries. It took him just 13 years to 
Prepare for the General Motors opportu- 
uty, though only two years to demonstrate 
‘0 Mr. duPont that he was wasting his 
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time at the typewriter. From the date of 
his employment as Mr. duPont’s secretary 
in 1900 at $1,000 a year, exactly two years 
intervened when he was elevated to the 
assistant treasurership of the duPont com- 
pany. It was a portent of what was to 
follow for Raskob was not slow to demon- 
strate his ability. 


Right here might be called attention to 
the especial opportunities that a secretary- 
ship to a big man offers. Examples of 
secretarial successes are found in the phe- 
nomenal rise of George P. Cortelyou, 
McKinley’s secretary, to the head of the 
Consolidated Gas Company of New York, 
and the rise of William Loeb, Roosevelt’s 
secretary, to the vice-presidency of the 
American Smelting & Refining Company. 


Like Cortelyou and Loeb, Raskob had 
good early training. He equipped himself 
for the job at Clark’s Business School in 
Lockport, N. Y., in stenography, book- 
keeping and accounting. Then he went to 
work at $5 a week. Five dollars a week 
didn’t hold him down long. The death 
of his father, who was a_ cigarmaker, 
whose grandfather had come from the much 
disputed province of Alsace-Lorraine, 
spurred on the youth to earn more money 
for the needs of the family. As $7.50 
seemed about the pinnacle of possibilities 
in Lockport, John Raskob wrote to a boy- 
hood friend, Sterling H. Bunnell, who had 
gone to Lorain, Ohio, asking him if there 
were any better prospects out West. Ster- 
ling proved to be of “sterling” worth and 
replied at once that he had heard that a 
man by the name of Pierre S. duPont was 
advertising for a secretary. Sitting down 
to his machine forthwith John wrote Mr. 
duPont and appraised him of his oppor- 
tunity of securing the right man for $1,000 
a year and that the right man for the job 
was none other than John Jacob Raskob. 
That was in 1900 and John was about to 
cast his first vote. Mr. duPont liked the 
tone of the young man’s letter and en- 
gaged his services at once and agreed to 
the terms set forth. Thus on his twenty- 
first birthday, March 19, 1900, the cigar- 
maker’s son was installed in the office of 
the Johnson Company, of which his em- 
ployer was then president, at Lorain, Ohio. 


In the reorganization of the duPont in- 
terests at Wilmington, Pierre duPont re- 
joined his family business concerns and 
took Mr. Raskob with him as assistant 
treasurer of the great duPont Chemical & 
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Powder Works. By his grasp of finance 
and his innate knowledge of organization 
he soon demonstrated his exceptional abil- 
ity and won his employer’s confidence com- 
pletely. Mr. Raskob became an active 
factor in the company’s vastly increasing 
business. He arose rapidly to the treas- 
urership and vice-presidency of the duPont 
concern. 

In 1906 Mr. Raskob had married Miss 
Helena Springer Green of Maryland, a 
descendant of Thomas Green, the second 
Governor of Maryland, who had come to 
America with Lord Baltimore in pre-revo- 
lutionary days. Like himself, Miss Green 
was a Catholic and they were married at 
St. Peter’s Cathedral in Wilmington, to 
which diocese he has since given $1,000,000 
for a parochial school. 


When the duPonts, with Raskob an 
integral member of the combined organiza- 
tion, secured control of General Motors, 
there began a series of mergers and ac- 
quisitions that materially enlarged and 
strengthened the huge organization. The 
Yellow Truck & Coach Mfg. Company—a 
$16,000,000 corporation—was taken over in 
1925, and the Fisher Body Corporation—a 
$125,000,000 concern—was merged by an 
exchange of stock in 1926. 


A Profitable Investment 


It has been estimated that an investment 
of $10,000 in General Motors stock, ten 
years ago, would, if held, net its owner 
$1,600,000 at the period of the bull market 
in March and April of 1928, when General 
Motors shot up 200 points. 


Mr. Raskob believes in partner managers 
and carried his principles into practice, 
with a result that he made 80 millionaires 
of his executive associates within four 
years. It is important, Mr. Raskob be- 
lieves, to put managers of large corpora- 
tions into something of the position of 
owners and to create in these corporations 
a body of important stockholders in vari- 
ous walks of life to whom the managers 
must answer. 

By an odd coincidence of fate Mr. Ras- 
kob and his former employer, Pierre S. 
duPont, somewhat resemble each other. 
Both have rather high, slightly receding 
foreheads, quiet mirthful eyes, aquiline 
noses, mouths that are prone to turn up 
at the corners, not so large chins and oval 
facial contours. French blood flows in the 
veins of both, though Raskob had an Irish 
mother and a German ancestor away back. 
Perhaps the visible similarity of physi- 
ognomy has been another turn of luck 
for Raskob. 

The genius of the big motor combination 
is something of an aesthetic, a lover of the 
beautiful in art and architecture. His of- 
fice is paneled in French walnut, hand 
painted. His desk is of French walnut, a 
smoke grey carpet covers the floor. 

His home is “Archmere,” a magnificent 
Italian Renaissance villa just out of 
Wilmington, Delaware, from which he 
commutes week-ends and where his wife 
and 11 children live, the youngest a baby 
boy of 5 years of age, and the oldest, John 
J. W., who was a student at Yale, was 


killed in an auto accident recently, 

The Raskob summer place is a 1,200. 
acre preserve on the Chesapeake where 
sports abound. Hunting, swimming and 
motor-boating with his family is th 
favorite diversion of the motor magnate 
except reading good books of which he is 
especially fond. In the winter the Ras. 
kobs live at the Carleton House, New 
York, and the opera is about the only jp. 
dulgence that appeals to Mr. and Mrs. Ras. 
kob, as both are musically talented. My. 
Raskob, like the late J. P. Morgan, is a 
bull on America. He takes an active in. 
terest in politics and though Republican j; 
an “Al Smith adherent.” It is his opinion 
that the country will be in safe hands 
whichever of the candidates is elected. He 
believes, however, in the modification of 
the Volstead Act and is vice-president of 
the Association Against Prohibition. It js 
a man’s duty to help better the conditions 
of people working for him and to work 
for the betterment of humanity as a whole, 
thinks this master of 300,000 employees. 


Mr. Raskob has been honored by the 
Pope who made him a Knight of Malta, a 
Knight of St. Gregory, and Private Cham- 
berlain. In 1919 President Wilson ap- 
pointed him a member of the Industrial 
Conference that met at Washington. He 
is a member of numerous New York, 
Washington and Wilmington City and 
Country Clubs and the New York Yacht 
Club. 

John Jacob Raskob is a master of the 
forces around him. 








Cigarette Stocks 
(Concluded from page 103) 


JUOUEEDAUODOOOROESEOOASEAAOOIGL 














the part of the manufacturers, which 
should have the effect of larger earnings 
applicable to common shares. 


The leading companies do not follow the 
policy of publishing quarterly or semi- 
annual earnings reports, but basing an 
opinion upon such statements as have been 
made and upon the other known factors 
in the situation, it may be expected that, 
generally speaking, earnings will continue 
to. show gains each year. At present com- 
paratively low prices, a number of the 
cigarette issues appear to be in attractive 
positions. 


First place may be given to American 
Tobacco as the largest and most firmly 
intrenched. The present dividend on Lig- 
gett & Myers is reasoaably secure, and at 
present prices the issue gives a very satis- 
factory yield. R. J. Reynolds is selling at 
prices which appear amply to discount 
current and near term prospective earnings, 
but has moderate attractions for long term 
holding. Recent rumors of a stock split- 
up have been denied. 

Lorillard is distinctly speculative. Its 
success depends almost entirely upon the 
extent to which Old Golds replace the 
more popular brands. The situation is too 
uncertain to warrant a recommendation. 


The Financial World 





acht 


the 


Ns 
— 3 


aunninnie = 
youneennnin 


hich 
lings 


y the 
emi- 
r all 
been 
ctors 
that, 
tinue 
com- 

the 
ctive 


rican 
rmly 
Lig- 
nd at 
satis- 
ng at 
count 
1ings, 
term 
split- 


Its 
1 the 
» the 
is too 
ion. 


‘orl 


A Good Record 

American Power and Light Company 
reports for the twelve months ended March 
3], 1928 gross earnings of subsidiaries of 
$63,845,571 and combined income account 
of American Power and Light as follows: 
Gross earnings after depreciation $13,714,- 
699; balance after expenses, interest and 
discounts of A. P. & &. Co. $10,415,138; 
balance after preferred dividends $8,731,- 
641; common dividends $2,554,112 and 
fnal balance of $6,177,529. Earnings per 
share of the common stock amounted to 
$466. Since the organization of the com- 
pany, gross earnings of subsidiaries have 
grown from $1,599,732 for the calendar 
year 1909 to the $63,845,571 cited above. 
In the same time net earnings increased 
from $563,437 to $29,086,092. None of the 
figures here given include earnings from 
Montana Power Company. 
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John D. Lane Dies 

” the death of John D. Lane, which 
occurred Tuesday, July 18th, Tue 
FinANCIAL Wor tp loses a valuable mem- 
ber of its organization. Its publisher loses 
a loyal friend and fervent champion. Ex- 
cept for several intervals, Mr. Lane had 
been associated with our advertising de- 
partment for more than a quarter century, 
and in that capacity became a familiar fig- 
ure in the financial’community. At vari- 
ous times he was connected in an adver- 
tising capacity with The Wall Street 
Journal, New York Sun and the Bond 
Several years ago he rejoined the 
staff of Tue FrnancaL Wor tp saying, as 
he did so, it was “like coming back home.” 
His numerous friends will grieve upon 
hearing of his death, for he possessed those 
fne qualities of character which endeared 
him to all with whom he came in contact. 


Buyer. 








Status of Italy 
(Concluded from page 104) 
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up to 1927, was very erratic. The stabili- 
zation rate has been fixed at a level higher 
than the lire has ever reached since the 
end of 1922, This rate obviously has been 
chosen because it enabled the whole of the 
debt owed by the treasury to the Bank of 
Italy at that time to be wiped out prac- 
tically to the last centesimo. 


What is the situation at present in Italy 
a the result of the stabilization and the 
special governmental measures connected 
therewith as credit ‘restrictions and drastic 
reduction of notes in circulation? De- 
Pression in business with uncertain pros- 
bects for the future; decreased exports and 
mports; decreased tax receipts for the 
severnment; growing bank deposits, which 
‘an be interpreted as an index of an in- 
‘tease of the saving habit, but may rather 
‘ignify a slackness in business. The de- 
‘rease in discounts at the Bank of Italy 
from 3,809.5 million lire at the end ot 
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-market. 


1927 to 2,823 million lire at June 10, 1928, 
may be significant of the business situation, 
together with a decrease in advances in 
quite the same proportion, making it dif- 
ficult for the Bank to control the credit 
Unemployment is still high and 
failures are on a rising scale from a 
monthly average of 654 in 1926 to 944 in 
1927 and 1,040 for the first three months 
of 1928. Corporations are reducing divi- 
dends or passing them entirely; wages 
have been reduced by governmental de- 
crees, which reduces the buying power of 
the masses and raises discontent, but is, 
on the other hand, quite necessary, as 
Italy’s competition in the world market is 
based mostly on cheap labor costs. Sum- 
ming up: the process common to a defla- 
tion period is still going on and there are 
many indications of a prolonged depression. 


A Delicate Task 


Discussing Fascismo from the point of 
view of its influence on the country’s 
financial and economic conditions is a 
rather delicate task. Italy today is a one- 
man country, ruled by Mussolini, who has 
fortified his system of control with the all 
pervading degree of modern organization. 
Step by step he has suppressed all opposi- 
tion, making such words as liberty and 
individualism meaningless in Italy. Dras- 
tically reforming the electorial system, he 
has made the political machine safe for 
Fascism at every stage and impossible of 
entry to others. By the labor charter 
promulgated on April 21, 1927, he founded 
the so-called “co-operative state.” The 
principles underlying the industrial and 
political policies of the charter of labor 
are the same as pursued by the Soviet gov- 
ernment in Russia, with the difference that 
there the initiative is going out from the 
labor classes against capital and here cap- 
ital and labor are forced to co-operation 
by the dictatorship of Mussolini. The final 
results of these two greatest experiments 
in European post-war economic history 
cannot be foreseen. 


However, acts of discontent have already 
been reported with violence in different 
parts of the country. How general the 
present unrest is, no one outside of Italy 
perhaps knows, as all news passes through 
the most rigid censorship. 


Rivalry of Nations 


All the external politics of Fascism, 
the idea of a greater Italy in the sense of 
the old Imperium Romanum and all move- 
ments to reach this aim, interfere with 
the problem of Franco-Italian relations. 
The rivalry of those two Latin sisters, to- 
day the best armed nations of all Europe, 
extends over the entire basin of the 
Mediterranean from the Balkan peninsula 
to Tangier. Will these questions and the 
perpetual incidents arising out of the pres- 
ence of Italian emigrants in formidable 
numbers in territories under French flag, 
or French influence, both in North Africa, 
the Balkans, and in European France it- 
self, finally find a peaceful solution? Or 
will they lead to new armed complica- 
tions? ‘ 
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Head Office: 
LONDON, E.C. 3. 





Over 1,750 Offices in England & 
Wales, and several in India 
and Burma. 





(31st December, 1927.) ($5=41,) 


DEPOSITS, &c. $1,793,312,720 
ADVANCES, &c. $938,901,125 





The Bank has Agente and 

Correspondents throughout the 

British Empire and in all 

parts of the World, and is 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa Ltd. 

The British Italian Banking Corporation, Ltd. 


F cuit etdioaiom asco aati 














SVE 


By 


VURRTRERREEAB EES SSASEESEGR RSD UARERSS SEED 

















FINAN CIAL SERVICI 
R.W.MS NEEL ,DIRECTO 
Mn Aristocracy of Successful 1 Investors" 
120 BOYLSTON ST. BOSTON 


Send for Special Letter 























Our 
Market Letter 
Service 


includes, as occasion seems te demand, 
comment on general market and busi- 
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Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
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Telephone: Regent 0863 














123 











CLINTON GILBERT 


Bank, Trust, Title, 
Realty & 
Insurance Company 


Stocks 


Write for Our 
Investment Suggestions 


CLINTON GILBERT 


Established 1890 
2 Wall Street New York 


Rector 4845 and 8720 


























Federal Bake 
Shops, Inc. 
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We are prepared to forward 
summary with latest data 
available upon request. 


Morton Lachenbruch & Co. 


42 Broadway New York 














IN A SPOTTY 
MARKET 


In this market years of experience 
and records become vital in select- 
ing stocks. 


This—then, is one of the times 
when this 30-year-old service can 
be of real help to you. 


May we tell you why? 
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FINANCIAL BUREAU, Inc. 
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New York Chicago 
79 Wall St. 111 W. Jackson Blvd. 
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New Jersey Bankers Case 


N the investigation conducted by the 
state into the affairs of the New Jersey 
Bankers Securities Corporation, sufficient 


evidence has been produced to show that. 


large profits were made through inter-sale 
of bank stocks by insiders and members of 
the directorate. Accounts were padded to 
indicate a higher book value for the hold- 
ing company’s stock than actually existed 


-and other managerial acts were committed 


which could not be regarded as ethical for 
a business of such an important nature. 
Those are the facts; whether they are 
brought into the public limelight for polit- 
ical reasons is of less concern. 


Such revelations cannot help but un- 
dermine public confidence in the enterprise. 
In the New Jersey Bankers Securities in- 
stance the lack of confidence which follows 
the discovery of an unconservative manage- 
ment is a matter of grave concern. It 
hurts the investors of the state, especially 
a great number of small ones who have 
been led to purchase the holding com- 
pany securities because of their faith in 
the prosperity of the banking business. 

Hence, the effort now being made to 
clear the company of all the undesirable 
elements which have brought ill repute 
upon it is to be encouraged. If it can be 
done an expensive receivership can be 
avoided. Whatever new interests take hold, 
their reputations must be clean. That is 
paramount if the New jersey Bankers Se- 
curities Corporation is ever to be made a 
permanent financial success. 
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Radio Corporation Strong 
Rating “B,’ Guenther’s Appraisals 


Despite reports of unfavorable earnings 
for the second quarter, Radio Corporation 
was one of the strong features of the week. 
Earnings for the June quarter are estimated. 
at around $1,300,000, or 84 cents a share, 
as compared with $2.40 a share in the first 
three months of the year. This falling off 
in earnings is to be expected in the dull 
summer season and the showing made by 
the corporation for the first half year is 
considerably improved over a year ago 
with $4,422,000 earned as against $552,366 
in the same period of last year. 





L) 
vv 


Union Carbide Expands 


The Union Carbide & Carbon Corpora- 
tion announces that it has concluded an 
agreement under which it will acquire all 
the common stock of the Acheson Graphite 
Corporation through an exchange of its 
own stock. All of the holders of the 
Acheson common have signed the agree- 
ment and the exchange probably will take 
place within the next thirty days. 


The Acheson company owns a manufac- 
turing plant at Niagara Falls with an an- 
nual output of about 45,000,000 pounds of 
graphite in powdered and electrode form. 
Stock capitalization consists of $1,000,000 
of 7 per cent cumulative preferred stock 
and 250,000 shares of no par common. 








Standard Oil 
Booklet 


This publication contains 
complete and up-to-date 
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this country who are willing to buy stocks is wonderfully cheap insurance against the 
when they are selling above actual values and usual investment mistakes, this 1s a very ; gens 
' only a moderate number of people who have time to put your name on the dotted line. 
¢ the foresight to be willing to buy them when 
they are down to a common sense level based During the coming months many under- 
nd upon earnings and future prospects. At the valued securities will be analyzed thoroughly 
: same time it is obvious that even now the by our experts and as these discussions appear 
greatest discrimination is necessary as many in THE FINANCIAL Wortp from week to 
securities despite partial deflation are selling week an opportunity will be afforded for 
. at prices that more than discount their present profitable investment to investors who are 
or future earnings. willing to pay the low price of $10 per year 
and the small amount of time required each 
This all goes to illustrate the fact that week in reading the unbiased conclusions of 
expert guidance is more and more a necessity our editorial staff. 
ni PROFIT MOST 
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Public Interest In Securities 


One of the paradoxes of the security 
markets is that purchasing securities is most 
dangerous when public interest is greatest. 


At the present time quite a few securities 
are on the bargain counter but public interest 
is now less than it has been for almost a year. 


Up to the time of the June break when 
three and four million day markets were be- 
coming commonplace, literally millions of 


people thought of hardly anything but buying 


stocks no matter how high they were selling in 
relation to their values. 


We see indications of this weakness of 
human nature in letters received from pros- 
pective subscribers who say that they are not 
interested in subscribing at present because 
the stock market does not appeal to them now. 


These same people were rabidly bullish a few 
months ago. 


In other words there are many people in 


and that it is sheer folly for the amateur 
investor to depend upon his hunches and to 
follow the mob to make quick profits. 


The 53,000 subscribers for THE FINANCIAL 
Wok tp are for the most part people above the 
average in intelligence and worldly success. 


There is no reason why at least 100,000 
more people of this same high type should not 
be benefiting by the impartial guidance of our 
large staff of experts. 


Hardly anyone will now debate the question 
seriously that a staff such as ours with every 
facility for securing information and making 
intelligent selections of securities is much 
more likely to be right than any individual 
investor possibly could hope to be. 


If you happen to be one of those who from 
disastrous experience or otherwise has learned 
the lesson that unbiased investment guidance 
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For the enclosed $10.00, please enter my one-year subscrip- 


(If you are already a_ subscriber, 
please show this to a friend) 


By Mailing 
This Coupon 
Quickly 


tion to your Threefold Investment Service, which includes: 
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(1) The next 52 weekly issues of THe FINANCIAL (3) 
Wor Lp, including recommendations of Undervalued 
Securities appearing in each issue. 


Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

(2) The next 12 monthly issues of “Independent Ap- AND 

praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
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RADING on the Curb in the first 
- half of the week was a dull and 
listless affair. From that point 
on greater ease contributed by money 
conditions made for a better tone and 
the earlier losses were in most cases 
made up with stocks at about the same 
levels of a week ago. The strength was 
rather general toward the close with 
many special features responding to 
news developments. There were a few 
cases where new high prices for the 
year were established such as in Warner 
Bros. Pictures and Pantpec among the 
oils. Industrial Rayon, Eastern Steam- 
ship, Charis Corporation were also num- 
bered among those establishing new 
high prices. There were a_ greater 
number that went to new low levels 
most prominent of which was Super- 
heater, Paraffine Companies and Glen 
Alden Coal. Trading was in reduced vol- 
ume. 

Newmont and Noranda Mines were fea- 
tures in the mining group with a renewed 
activity following the recent sinking spell. 
The stock of Noranda has behind it a vigor- 
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ous speculative sponsorship that in meeting 
with the demands of the speculative public 
both here and in Canada has allowed for 
the stock recording a marked advance that 
does not appear altogether justifiable. 
With the stock currently selling slightly 
below $60 a share or more than three times 
its low price for the year it now represents 
a stock market valuation for the 2,168,566 
shares of about $100,000,000. This valua- 
tion corresponds with some of the most 
valuable mining properties on this con- 
tinent. There are few that exceed it in 
market value and when compared with such 
companies as Anaconda, Kennecott, Utah, 
American Smelting, International Nickel 
and Consolidated Mining & Smelting, its 
market appraisal appears indeed generous. 
The renowned Hollinger must be content 
with an appraisal many millions below this 
figure. The ore reserves of Noranda at 
the first of the year were estimated at 80,- 
000 tons of copper and $6,000,000 worth of 
gold, which even at its low prices for the 
year can be judged a liberal appraisal. 
Since that time high grade ore has been 
developed at depth with the amount in 
extent not available but in its mystery lend- 
ing a speculative force. Granting a doubl- 
ing of the ore reserves, the present mar- 
ket value of the property is indicated at 
about three times real value. Development 
of ore reserves is only one factor which 
must be followed by the subsequent devel- 
opments in transplanting it to the markets 
and which takes considerable time in ac- 
complishment. The situation among the 
copper stocks is discussed elsewhere in this 
issue and a careful reading is advised in 
discriminating between mining stocks with 
value and those finding their major influ- 
ence in speculative and manipulative en- 
thusiasm. 


Dull Trading in Oils 

Trading in the oil stocks was dull and in 
most cases at lower prices. Considerable 
interest was centered in Standard Oil of 
Kentucky in the prospect of a near term 
possibility of the much discussed stock 
dividend. It is expected that at least a 50 
per cent distribution will be made and with- 
in the next few months. There is no ques- 
tioning the ability of the company to make 
such reward to stockholders as surplus at 
the close of the year was $17,277,497, ex- 
ceeding the outstanding capital stock of 
$17,013,010 and with no funded indebted- 
ness. The earnings for 1927 of $6.56 a 
share though considerably below those of 
the previous period can be considered favor- 
ably in consideration of the adverse condi- 
tions that were operative in the industry 
during that period. The company’s busi- 
ness this year is running at a higher rate 
with sales estimated at 15 per cent above a 





year ago, which has likely been augmented 
currently, as will be noted in forthcoming 
reports. 

Consolidated Laundries Corporation 
omitted the usual quarterly dividend of 
% a share of preferred stock paid on 
each 100 shares of common due at this 
time. Net profits of the company in the 
first five months of the current year 
were reduced to $210,980 as against 
$352,451 in the corresponding period of 
last year. The earning reports general- 
ly were of a favorable character. Servel 
& Company, Inc., reported for the sec- 
ond quarter a net profit of $380,976 after 
depreciation but before interest and 
Federal taxes. This showing is signifi- 
cant in that it is the first quarter report 
of the re-organized company. 

Marconi of London§ declared an 
interim dividend of 10 per cent for the 
year ending December 31, 1927 on the 
ordinary shares of the company. This 
is payable on August 13 to stockholders 
of record July 1 

Mavis Bottling reported another sharp 
increase in sales for the Metropolitan 
district in the first half of July amount- 
ing to 50,000 cases as compared with 
16,000 cases in the same period of a year 
ago. The better weather conditions are 
finding a direct influence in the sales 
of the company which have been so 
greatly augmented by chain store dis- 
tribution. 


Good Showing 


Forhan Company reports for the first 
six months of the current year a net 
operating income of $551,987 as coml- 
pared with $378,443 in the correspond- 
ing period of last year. After making 
allowance for taxes and other charges. 
the company shows a net income of 
$542,627. This compares with $306,027 
in the corresponding period of 1927. 
Net income was equivalent to $1.9 @ 
share on 150,000 shares of no par value 
class “A” stock to $1.65 a share on 150,- 
000 shares no par Class “B” stock a 
against $1.75 a share on Class “A” stock 
and 87c a share on Class “B” stock dur- 
ing the corresponding period of the pre 
vious year. 

Nichols & Shepard which has been 
outstanding in its strength recently gives 
justification in reports made of sales 
with the company having sold its entire 
quota of combines and having to turn 
down a good block of orders in not hav- 
ing the facilities for meeting these de- 
mands. The continued improved com 
ditions in the farm industry suggest @ 
further improvement from this increased 
purchasing power. 
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The Campbell, Wyant & Cannon Foun- 
dry Company for the six months ended 
June 30 shows net income of $901,010 after 
charges and Federal taxes, equivalent to 
$4.30 a share earned on 209,898 shares of no 
sar stock. This compares with $772,000 
or $3.69 a share in the first half of last 
year. 

Courtaulds, Ltd., the British silk concern, 
declared an interim dividend of 5 per cent 
on the increased capital compared with 
with 714 per cent last year. Stockholders 
of British Celanese approved the proposal 
of the directors to increase the capital to 
{10,450,000 by issuance of 3,500,000 first 
preference shares of £1 and 1,900,000 com- 
mon shares of 10 shillings. The company 
reported profit for year ended February 29, 
1928, of £864,889, compared with £223,194 
for previous year. 

Stockholders of the Evans Auto Load- 
ing Company have been called for Aug- 
yst 1 in Detroit to approve the proposal 
of directors to increase the authorized 
capitalization from $700,000, consisting 
of class A and B common stocks of $5 
sar value, to $1,000,000 of common stock, 


consisting of 200,000 shares of $5 par. 
As the class A _ stock was con- 
verted into class B stock on July 2, 


leaving the company with only 100,000 
its capital obliga- 
tion, stockholders also will be asked to 
eliminate the class A stock. Holders 


of record July 25 will be entitled to vote. 


shares of class B as 








during the week continued at a 
slackened pace though a better tone 
was noted for many of the issues in the 
latter periods. The lack of public partici- 
pation converted the market into a profes- 
sional affair with little change in prices. 
In the week-end recovery the bank stocks 
Were outstanding as a group in reaching to 
higher levels from their recent depression. 
This can be credited directly to a better 
ieeling toward the shares at these prices 
than it can to any news developments of 
importance, which were decidedly lacking. 
The insurance stocks showed a sympa- 
thetic trend with the banking shares and 
though improvement was noted in prices 
hese were moderate and well scattered. 
An interesting statistical study as pertain- 
mg to the insurance companies was given 
wublicity during the week by the National 
Liberty Insurance Company. The study 
‘mphasized the fact that the assets of the 
lading fire insurance companies have in- 
‘teased more rapidly than those of the 
banks and trust companies. The assets of 
itty leading fire insurance companies were 
htilized in this statistical study and record- 
ta rise from $97,518,628 in 1924 to $1,264,- 
July 25, 1928 


DT ea in the unlisted securities 


880,003 at the close of 1927, or an increase 
of 34 per cent. During the same period 
the resources of National banks rose from 
$22,565,919,000 to $26,581,943,000, or an in- 
crease of 17 per cent. Trust companies 
were able to make a better showing in re- 
porting an increase of 27.87 per cent, or an 
increase from $16,025,502,275 to $20,481,- 
182,738 during the same period. 

Insurance companies whose shares are 
traded in on New York City markets, have 
in the last two years increased their capital 
and surplus $149,139,696, through payments 
on subscriptions to new or additional 
stocks. Of this amount $127,439,696 was 
for additional stock of established com- 
panies and $21,700,000 was paid in for 
stock of companies formed during that 
period. 

The total of $149,139,696 compares with 
$403,611,600, paid during the same period 
for subscriptions to New York banks. 
New city banks, however, took only $22,- 
600,000 as compared with $21,700,000 for 
new: insurance companies. 


During the recent uncertain periods of 
the markets with a tendency for a general 
let-up in making commitments this was 
not the case with the larger insurance com- 
panies, who must make employment of the 
funds placed in their trust, and who also 
have a record of accomplishing this on a 
profitable basis. Though the major portion 
of these funds are directed to mortgage 
loans there has been a sharp increase in 
the other divisions, most notable of which 
have been the purchase of utility stocks 
and bonds according to recent reports. 
For the week ended June 30, twenty-four of 
the leading insurance companies placed 
$39,27,476 of their funds in mortgage loans 
absorbing about 80 per cent of the total. 
Railroad bonds and stocks accounted for 
7.6 per cent of the remainder. Public utili- 
ties, Government and municipal issues were 
prominent in the remainder of the list. The 
latest report as of July 7th for the same 
companies showed a reduction in loans on 
bonds and mortgages to 63.40 per cent, or 
$22,420,676. A noted change was made 
in the proportion of purchases of public 
utility securities, which comprised 19.62 per 
cent of the total. 

Among the chain store issues, though 
trading was dull, better prices ruled. Wal- 
green responded to news of further ex- 
pansion of its activities, with an advance 
in the price of the shares, and Neisner was 
up sharply in the week’s trading. Better 
prices were commanded by Nedick’s due to 
improvement in business controlled largely 
by weather conditions, which recentl® have 
been decidedly favorable for the company. 

There were few price changes in the in- 
vestment trust group where a quiet firm- 
ness prevailed. The recent action of the 
market has given the first serious test to 
the investment trusts and from which the 
majority have emerged creditably. The 
force of this development as a stabilizing 
factor in the markets must be given greater 
recognition as a factor of major importance. 

The buying of utilities, particularly 
among the preferred issues, was of a better 
sort, with prices reflecting this in going to 
higher levels. p 





DIVIDENDS 














Middle West 
Utilities Company 


Notice of “Dividend 


on Common Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of the out- 
standing Common Capital Stock, 
payable August 15, 1928, to all 
Common stockholders of record 
on the Company's books, at the 
close of business at 5:00 o'clock 
P. M., July 31, 1928. 


EUSTACE J. KNIGHT, 




















INTERNATIONAL PAPER COMPANY 
New York, June 26, 1928. 

The Board of Directors have declared a 
quarterly dividend of sixty (€0c) cents a 
share on the Common Stock of this Company, 
payable August 15th, 1928, to common stock- 
holders of record at the close of business, 
August Ist, 1928. 

Checks to be mailed. 
not close. 
OWEN SHEPHERD, Vice-Pres. and Treas. 


Transfer books will 





INDUSTRIAL FINANCE CORPORATION 

July 17, 1928. 
The Board of Directors of Industrial Finance 
Corporation has declared a regular quarterly 
dividend of one and three-quarters (1%) per 
cent on the 7% preferred stock and a regular 
quarterly dividend of one and one-half (1%) 
per cent on the 6% preferred stock of the 
Corporation,- payable August Ist, 1928, to 
stockholders of record at the close of business 

July 20th, 1928. 
H. F. STEVENSON, Treasurer. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 
A Dividend of 2% ($1.00 per share) 
the COMMON STOCK of this Company, for 
the quarter ending June 30, 1928, will be 
paid July 31, 1928, to Stockholders of record 
as of June 29, 1928. 
H. F. BAETZ, Treasurer. 
New York, June 20, 1928. 
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FIELD GLASSES 


English War Office Model 
5 power; lenses 1% in.; central wheel 
focusing. 
Shoulder Straps. 


Genuine Leather case and $795 
Wonderful value. 
Golf Balls: ‘Walter 
Hagen,” dozen. .$6.60 
Special Golf Clubs, 
SEP Cree $1.35 
Haenel Air Pistol, 
177 & .22 Cal. .$11.75 
Haenel Air Rifles, 
177 & .22 Cal. .$13.75 
Pellets, per M. .177.$1.50 
tc.” re $2.50 
Genuine, fancy, Spring- 
field Rifles ‘‘Sporter’’ 
30-06 Cal 
Equipment for Bank Messengers, Watchmen and 
Police—Write for Catalog “K’’ 


HUDSON SPORTING GOODS CO. 
Dept. K. 52 Warren St., New York 








We own and offer for sale 


7% to 8% First Mortgages 
and collateral gold bonds, Hollywood and 
vicinity. Excellent security. Write for cir- 
cular. 


Hollywood Development Corp. 
717 Guaranty Bidg., 
Hollywood, Cal. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 





Average Stock Prices 


1928 1927 Weekly Sales 
July 18 July11 July3 July 20 
25 Railroads 140.62 142.06 135.28 Sales of stock listed on New York Stock Exchange (in 
18 Industrials g 154.06 155.74 141.18 number of shares) week ended July 18, 1928. Week's sales: 
41 Combined « 148.87 150.43 138.27 Thursday 2,496,240 shares; Friday, 1,807,760 shares; Satur- 
a day, 501,970 shares; Monday, 1,230,590 shares; Tuesday, 
Bond Dealings, Jan. 1 to Date 1,294,240 shares; Wednesday, 1,443,290. Average daily sales 
1928 1927 1926 week ended July 18, 1928, 1,462,348; week previous, 
U. S. Govt. bds. ... $115,103,400 $189,312,550 $169,205,750 1,899 348. icine “ 
Domestic bds. 1,203,577,950 1,270,942,050 1,232,152,500 day = 
Foreign bds. 505,239,800 507,929,200 375,842,450 last this 
9 NAME OF STOCK week week 
Total all bds. ...$1,823,921,150 $1,968,183,800 $1,777,200,700 Allis Chalmers ..... 124% 124 
; H Amer. Locomotive .. 96% 
Weekly Business Indicators ooo o0% 
Federal Reserve Reports Amer, Tel. & Tel.... 174% 
(000,000’s omitted) Amer. Smelting .... 190% 
1928 Amer. Tobacco B ... 158% 


July 11 July 3 eee ao 66% 
Bank Debits—New York City .. 6,483 6,745 Atch. Top. & San. Fe. 


Bank Debits—Outside N Y City. 13,936 13,983 Baltimore & Ohio 
*Loans and Discounts—N. Y. C.. 2,591 2,705 Barnsdall “A” 
*Loans and Disc.—Outside N Y C 4,193 4,205 . Cerro de Pasco ..... 
+tBank Investments—N. Y. City . 904 903 Chesapeake & Ohio.. 
+Bank Invest.—Outside N. Y. C. 2,701 2,734 Chic. Bi. W. cccccccce 
Total loan discounts 15,837 16,089 Chic., R. I. & Pac... 
Total net demand deposits .... 13,338 13,574 Chile Copper ........ 
Total time deposits 6,959 6,992 Chrysler . e 
Del. & Hudson .... 
*Secured by other than U. S. Govt. securities. tOther General Cigar ....... 
than U. S. Govt. securities. Gen. Motors 











7 Gen. O .T.C.. 
Weekly Bank Clearings a ripen 


eeeeeeeeee 


1928 Great Northern pf. .. 
July 7 June 30 ody Harvester ..... 
New York City 7,797 6,911 nt. Tel. & Tel. ..... 
Outside of New York City 4,452 4,044 oe Fn gy > lai 
Monthly Bank Clearings 49% Loew's, Inc. ........ 
i J 
(000 omttoa {1% Minourt Pacite «..2. 
June, 1928 June, 1927 197% 175 Norfolk &. Western.. 
Total U. S. (193 cities) ... 55,276 47,689 f 105% 92% Northern Pacific 
New York City 34,739 27,876 . 189% 157 Peoples Gas ‘abies 
Outside N. ¥. City 20.537 19,813 146 124% Pere Marquette ..... 
Canada (31 cities) 2,067 1.655 66% 41% Public Service of N.J. 
Monthly Business Indicators ae 
000 ittea) 122 109 St. Louis Frisco .... 110% 
( omitte Sia : 131% 117% Southern Pacific .... 119% 
e . 49 6m 6.0. OFM. FT. «2.000 424 
Sales 1928 1927 65% 50 BOEGO COED. occcceces ras 
Montgomery Ward & Co.... $19,179 $16,697 . 162% 186% Union Carbide ...... 144 
Sears, Roebuck 25,669 19,341 ‘ 204% 186% Union Pacific 191% 
Woolworth, F. W. 22,400 20,407 R 164 132% U. S. Steel 135 
Kresge, S. S. 11,834 10,064 ‘ ee sated 
Kroger Grocery & Baking . 20,332 16,686 A 113 88% Westinghouse El. .. 91% 
McCrory Stores 2,869 




















Foreign Exchange Total Brokerage Loans 


(Member Banks of Federal Reserve Ratio of Reserves 
1928 1927 System) With all percentages computed on 
Par July18 July 19 (000 omitted) the basis introduced by the Reserve 
England ....$4.865% $4.86y5 $4.85y% 1928 1927 Board on March 13, 1921, the high- 
i ee 3.91% 3.913% 3.91 ¥% June 3,118,429 est and lowest reserve percentage of 
LO es §.2631c 5.24 5.43% June 1: 5 3,159,876 the Federal Reserve System compare 
Belgium .*13.904c 13.92% 13.89 June : 3,115,870 as follows High Low 
Germany ...23.8¢c 23.86 23.76% June 2 . 3,117,920 -1 Mar. 21 65.4 July 
Austria 14.07¢c 14.125 14.125 July K 3,126,327 -1 Feb. 25 66.8 Dec. 
Holland ....40.2¢e 40.23 40.04% July 3,059,279 26 5.3 July 28 68.9 Dec. 
Denmark ...26.8c 26.73% ek July ; 4,194,415 3,058,974 -8 Jan. 21 66.1 Dec. % 
Norway .....26.8c 26.71% 8 ° . .0 Jan. 21 70.5 Dec. 
Sweden 26.8¢ 26.77 26.77 Car Loadings July 25 71.2 Jan. 
Spain 19.3¢ 16.47 17.09 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3c 19.25% 19.25 July .. 850,605 839,085 897,556 New York Reserve Bank compares as 
Japan .8e 45.69 46.90 June 30..1,003,049 1,021,338 1,063,641 follows: 
Argentina 42.25 42.48 June .. 986,789 1,018,060 1,055,362 .4 Mar. 21 63.1 July 11 
Brazil : 11.99 11.84 June ..1,003,292 1,016,479 1,036,643 .0 Jan. 26 64.4 Dec. 28 
Chile 2. > 42.10 12.10 June -- 995,960 1,028,367 1,052,471 -4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00c 99.56 99.84 June .. 934,214 911,510 944,864 6 July 29 69.6 Feb. 25 
May ..1,020,916 1,026,789 1,080,786 .5 May 21 70.8 Oct. 10 
*Belga. +Paper Dollar. tPaper Milreis. May .-1,003,497 1,027,498 1,039,070 .6 Jan. 25 75.0 Jan. 6 


to bo te ro 
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Daily Avg. Crude Prod. (Bbls.) 


1928 1927 *Money Rates Commodity Prices 

Week ending: July 14 July 16 e 1928 1927 

Oklahoma 584,050 832,350 Mt ¥Y. Bg yp nnn Rate.... 5% July 18 July 20 

Kansas 102,350 108,050 eee it el : Wheat, No. 2 red....$1.74% $1.54% 
Panhandle Tex. . 63,250 117,800 . ' el 


Corn (new) No. 2 yel. 1.235 1.20% 
North Texas .... 83,000 86,450 7 a. Rye, No. 2 white .... 1. 
West Cent. Tex. . 57,100 69,750 ane Oats, No. 2 white..68@. 


Bar Silver, London , ~f 

West Texas 345,450 134,200 * Hb Flour, st Sp pat 6.80@7. 
East Cent. Tex. . 21,850 33,550 Bar Silver, New York Coffee, No. 7 Rio .. 
Southwest Tex. . 25,000 32,600 Sugar, granulated 
Nor. Lou’iana ... 42,750 56,050 *As of Wednesday, July 18, 1928. Iron, 2X Phila 
Arkansas 92,150 110,300 Steel billets, Pitts 
Coastal Tex. .... 106,550 128,350 Lead 
Coastal Lou'iana. 28,750 15,050 London Market Copper 
Eastern 113,000 111,500 . Zinc, E. St. x 
Wyoming 60,300 60,300 Money at 4 per cent; short bills Tin 46% @ 
Montana 10,450 15,350 at 4 and 475 per cent; three months’ Rubber, 
Colorado 8,300 7,750 bills at 4% and 4% per cent. Gasoline 
New Mexico .... 2,700 2,850 Gold bullion is at 84s 10%d. Crude oil, Mid-Con., 
California 644,500 622,000 33 to 33.9 grav. 

| re 2,391,500 2,544,250 


spot ‘ 
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DIVIDENDS DECLARED 


Pay- Hars. of 
able Record 


Pe- 
Company Rate riod 
Allis-Chalmers Mfg. _.......... $1.75 Q 
Allison Drug Stores cv., A............ 35¢e Q 
Am. Comwth. Pr. 1st pf., $.3..$1.75 Q 
Dn - SOs Tek BE nerenenses $1.75 Q 
Do 2d pf., Ser. A.... 
Am, Nat. Gas pf........ 


Am, Founders Trust... 
DD: coc ntrersesaseseinances 
Do 7% 1st pf. ees aoe 
Bi A Is artenidetconccanees 75c Q 













































Aug. 
De COs Be Re. ceed 387%c Q Aug. 
Arch.-Dan.-Midland eeeeed OC = Q Aug. 
A, IM, seccaredhiunseeiieosscnesses $1.75 Q Aug. 
Beacon Oil  pf...............$1.87% Q Aug. 
Bohack (H. C.) Ist pf............ 1% Q Aug. 
bel (2. G3 Gee ncn $1.25 Q Aug. 
OS ere eer 1% Q Aug. 
Brit. Type Inv., A.................35¢ BM Aug. 
Brockway M. Q Aug. 
Buckeye Pipe Line Q July 
Cad, TINE ncccccsccnscscasenes Q_ Sep. 
Columbian Carbon ... Q Aug. 
Continental Can a Q Aug. 
Cumberland PB. Lh. .....<cccescos.-:- $15 Sp. Sep. 
Davis Industries, A................ 31%4e Q Oct. 
Do Class A Jan. 
Do Class B Oct. 
i Ee seisaceoieansecs 31%c Q Jan. 
De Beers Cons. M. (Am. Shs.)..97¢ .... July 
Electric Investors $7 pf......$1.75 Q Aug. 
i a aera $1.50 Q Aug. 
Ben. G. HBG Wcccccnns 50e M_ Aug. 
Do 6% Es. sincosananeterueie 54 1-6c M_ Aug. 
De 7% OF. <u: saad Aug. 
Do 8% pf. ......... Aug. 
Federal Chemical . Aug. 
a er eee Aug. 
Do. pf. Sep. 
Gen. Tire & Rubber.................... 75e QQ Aug. 
Gen. Tire & Rubber.................... 5c Q Aug. 
(ilielte Safety Razor p Q > Sep. 
a a |. Snes - 2 Q = Aug. 
Hav. E. & U. Ast pf. ... Q_ Aug. 
Do cum.  preverence.... Q Aug. 
Hazeltine Corp. ......... > Q Aug. 
Mighee Oe. 186 Whe. ccncccccccceccccne 1% Q Aug. 
Horn & Hardart of N. Y. pf..$1.75 Q = Sep. 
Mant Tiree: Fe Bick vsivccccsoniad 50c QQ Aug. 
Hudson & Man., pf...............24% S Aug. 
idaho Power 7% pf. 1% Q = Aug. 
ot aa $1.50 Q Aug. 
Ingersoll-Rand Co, .................. 7T5c Q Sep. 
Int. Harvester pf. ...... 1% Q Sep. 
Jewel Tea st en Ce Bet. 
Do pf. 1% Q = Oct. 
Knox Hats partic. pf. A............ $1 Q = Aug. 
Knoxville Pwr. & L. $6 pf.....$1.50 Q Aug. 
peace aereree $1.75 Q Aug. 
a 2 ae eeeenoene 25c Q = Aug. 
Seer 15e QQ Aug. 
Loew's $6%4 pf................ $1.624%4 Q > Aug. 
Marion Steam Shovel............ 100 Stk Aug. 
TN AI i icnccnonacacapaqennion 5e Q Aug. 
US cccccceeneces Q = Aug. 
MT oc soc cnpcentnesen Q = Aug. 
Met. Industries pf... Q Aug. 
Middie West Util. Q = Aug. 
Mine Hill & Sch. a. se 
Mohawk Mining ........... Q Sep. 
Nash., Chat. & St. S Aug. 
Nat. Record. Pump Q Aug. 
Neisner Bros., Inc., 7% cv. pf.1% Q Aug. 
New Process Co. pf.........0 iu | 2m 
N. Y. & H. Ros. M. oo - duly 
Ms es CNG BE acicevsccovscact 1% Q Aug. 
Ne orci tai neice 2c BM July 
ee eee Ex. July 
Ohio P. S. Ist pf. .-M Aug. 
Oppenheimer & Co. Q Aug. 
NG OR Aug. 
Do Ist pf. ..... Aug. 
ae Aug. 
Pac. Coast Biscuit Aug. 
Pacific Clay ene Aug. 
ne Aug. 
Pacific Lighting Aug. 
dt SR” Seca eeer 1 Aug. 
Ee AI ie < Aug. 
Paragon Ref. pf . Oct. 
P. S. of Col. 7% pif... Aug. 
tg | EE: 50c M_ Aug. 
Remington Typewr., 1st pf....$1.75 Q Oct. 
alk Se ees $1.75 Q Oct. 
Do pf. . July 
Rhode Isl. Pub. S., A........ esosellh Q Aug. 
oe RC AER TIE 50c Q Aug. 
Savannah Sugar ................ $1.50 Q. Aug. 
ES 3% Q Aug. 
Sierra Pac. El. Co., pf h Q Aug. 
Signal Gasoline  ...................- Oe os. 
Sinclair Con. Oil pf Q Aug 
So. Cal. Edison ................ 90c Q Aug 
2 | a eee 4 Q. Sep. 
Union Oil of Cal. Oc Q Aug. 
United Equities, Ine. 5 Q. Aug. 
Universal Leaf Q Aug. 
U. S. Finishing .................... Q July 
oO 


Aug. 
July 
Aug. 
Aug. 





RIGHTS ON N Y S 


Stock Record 


Expires 


Amer. Tel. & Tel.6- 1-28 8- 1-28 


Arnold Constable7- 5-28 7-25-28 
Canada Dry ....7- 5-28 8- 6-28 
Chrysler ...... 6-15-28 7-20-28 
N. Y. Central ..6-15-28 8-29-28 


15 July 24 
15 July 5 
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July 16 
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Privilege 
1- 6@100 
1- 2@ 35 
1- 10@ 60 
1- 6@57% 
1- 10@100 














To Keep You Informed 


Every w eek we list in- this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
wil be sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 
of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 


CurRRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 


American Smelting & Refining—An analysis of this company is included 
in the weekly market letter of a well known firm of brokers, mem- 
bers of the New York Stock Exchange. 


Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary vertaining to available information on 
these and other oil securities and will gladly mail a copy. 


A Record of Investment—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks—Mortgages—Insurance. 


Monthly Bulletin—This bulletin, issued by a firm of New York brokers, 
members of the New York Stock Exchange, in the service of its 
clients, should be of interest to others also. Copy upon request. 


The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 


Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 


Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a city 
will have a growth in property value which will be steadily in- 
creasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well known bond and mortgage company. 


Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


Frigidaire—A neat brochure prepared by General Motors Corporation 
for their stockholders, which is of interest to anyone who uses 
refrigeration, as well as to investors generally. 


Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 


Security Salesmanship, the Profession—An interesting discussion of this 
specialized field together with information about the Course of 
Training being adopted by scores of the leading investment houses 
for their men. 


Wright Aeronautical Corp.—A thorough eight-page analysis of this 
corporation is now ready for distribution. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing 
of small sums set aside from current earnings. 


Guaranteed Paricipating Bonds—A circular describing the participating 
features of this bond, also form of guarantee of principal and 
interest may be had upon request. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

Standard Oil Group—A booklet containing complete and up-to-date 


descriptions of this important group of oil companies, issued by 
a prominent New York Stock Exchange house. 
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AU TOMOBILE— 
GREATEST INDUSTRY! 











Central Park New York City, for driving 
that new contraption, the “horseless car- 
riage’’ at a speed of eight miles an hour! The 
same man might go through the same experience 
today—but the charge would be obstructing 


traffic. 


[: the late nineties a man was arrested in 


Within the memory of every living adult person 
the automobile industry has passed through the 
necessary stages of experimentation and inven- 
tion; production and distribution; exploitation 
and competition. 


The development of this industry, during the 
past thirty years, has meant an almost unbeliev- 
able turn-out in capital. It has necessitated new 
systems of financing to meet the requirements 
of manufacturers, dealers, merchants, individual 
car-buyers; it has influenced every banking in- 
stitution in the country. 


The automobile industry is now America’s 
first industry. 


The figures shown on this page are startling. 
But they are as nothing to the figures you will 
see five or teu years from today. Despite the 
seemingly universal use of the motor car in 
America, the influence of the automobile on 
the commercial and the social life of this country 
is only beginning to make itself felt. 


There are still millions of families who do not 
own a motor car, but should own one. There 
are still millions of manufacturers and merchants; 
jobbers and wholesalers who should operate 
motor trucks. There are yet millions of farmers 
who have to investigate the possibilities of oper- 
ating tractors. New bus connections, by the 
thousands, are waiting their turn. 


And the motor car is a perishable commodity. 
Its average life is seven years. Last year, for 
instance, 2,000,000 cars were scrapped. Of the 
thirty-five million cars manufactured in the last 
fourteen years, thirteen million have gone on 
the junk heap. They have been replaced by 
new cars. That is an inevitable market. 


But—let these figures speak for themselves. 











1927 


Total car registration in United States: 
25,127,315 
Their wholesale value: 
$3,37 1,855,805 
Capital invested in the industry: 
$2,080,65 7,664 
sons employed in industry: 
324,665 
tory Wages: 
$5,823,733 
Motor trucn eets (2 or more cars) 
272,000 
Gallons of gas consumed: 
9,749,898,000 
Motor car dealers 
53,125 





























| The Car that Made 
A Word Famous! 


OR fourteen years Dodge Brothers have been manu- 
facturing motor cars and selling them to the car-buying 


public through a dealer organization second to none in 
America. 


The quality of the product—the stability of the organi- 
zation — has often been described in a single word — 
“dependable.” 


Ir Ir Ir 


ODAY, applied to Dodge Brothers products and the 
Dodge organization, the word “dependable” takes on 
a new and greater meaning. 


There never was a time when Dodge Brothers made 
better cars, more dependable, or more beautiful cars. 


‘Dodge Brothers dealers and the public point with pride 


to the Senior, the Victory, the Standard and Graham 
Brothers Trucks and Motor:Coaches. Each in a different 
price class—each the best in its class. 


Ir Ir Ir 


VIDENCE of this fact is shown by an increase in 

Dodge Brothers business of 30% during the first 
quarter of this year; expansion in manufacturing require- 
ments is indicated by the recent erection of another 
factory building —the largest single factory unit in the 
world —a building half a mile long and devoted exclu- 
sively to manufacture of the Senior. 


The current year points to still greater achievements in a 
career already rich in extraordinary achievements. 


Dopse BROTHERS, INC. 


DETROIT 








THREE GREAT SIXES! 


The Standard Six $875 to $970; The Victory Six 
$995 to $1295; The Senior Six $1495 to $1770 
also Graham Brothers Trucks and Motor Coaches. 





